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As per the Securities Contracts (Regulation) Act, only those derivatives are permitted to be 

traded which are listed on exchanges. However, in case banks, are on one side of an OTC 

derivatives trade, such contracts are permissible as provided under Section 45V of the RBI 

Act. Further, there is no legal framework in India which enables authorities to defer to 

another jurisdiction’s regulatory framework with respect to OTC derivatives. 


