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Capital adequacy and risk-weighted assets
Section 3
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Recommendation 9: Provide minimum Pillar 1 capital requirements 
Section 3 – Capital adequacy and risk-weighted assets

Source: Credit Suisse, pp. 101, 104
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Recommendation 9: Provide minimum Pillar 1 capital requirements 
Section 3 – Capital adequacy and risk-weighted assets

Source: Handelsbanken 2013 Annual Report, pp. 5-6
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Recommendation 10: Summarise information contained in the composition of capital templates adopted by 
the Basel Committee

Section 3 – Capital adequacy and risk-weighted assets

Source: Mizuho 2013 Annual Report, p. 227
Not all capital template shown
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Recommendation 10: Reconciliation of the accounting balance sheet to the regulatory balance sheet should 
be disclosed

Section 3 – Capital adequacy and risk-weighted assets

Source: ANZ Pillar 3 2013, p. 15-16
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Recommendation 11: Present a flow statement of movements since the prior reporting date in regulatory 
capital

Section 3 – Capital adequacy and risk-weighted assets

Source: Citigroup Inc.  10-Q, June 30 2014, pp. 39-45

Citigroup provides flow statements by quarter and full year (YTD) for capital under current regulatory standards (Basel III Transition Arrangements) and Basel III 
(Full Implementation). Citigroup also reports credit, market and operational risk RWAs by primary business segments (Citicorp and Citi Holdings) under fully 
implemented Basel III rules, presenting both the Advanced Approach and the Standardized Approach.



31

Enhanced Disclosure Task Force  • Examples of Leading Disclosure Practices

31

Recommendation 11: Present a flow statement of movements since the prior reporting date in regulatory 
capital

Section 3 – Capital adequacy and risk-weighted assets

Source: Standard Chartered 2013 Annual Report, p. 132
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Recommendation 12: Qualitatively and quantitatively discuss capital planning within a more general 
discussion of management’s strategic planning

Section 3 – Capital adequacy and risk-weighted assets

Source: JPMorgan Chase Annual Report 2013, p. 160-163

JP Morgan follows-up with a detailed outline of capital 
management under Regulatory Capital, Economic Capital and 
Line of Business Equity. Several additional EDTF disclosures are 
incorporated within this section (Recs 9, 11, and 16)
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Recommendation 12: Qualitatively and quantitatively discuss capital planning within a more general 
discussion of management’s strategic planning

Section 3 – Capital adequacy and risk-weighted assets

Source: Santander 2013 Pillar 3 Report, p70-71
Full section not shown. 



34

Enhanced Disclosure Task Force  • Examples of Leading Disclosure Practices

34

Recommendation 13: Provide granular information to explain how risk-weighted assets (RWAs) relate to 
business activities and related risks

Section 3 – Capital adequacy and risk-weighted assets

Source: Deutsche Bank Annual Report, pp. 213-215 
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Recommendation 13: Provide granular information to explain how risk-weighted assets (RWAs) relate to 
business activities and related risks

Section 3 – Capital adequacy and risk-weighted assets

Source: BNP Paribas Annual Report 2013, p227-228
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Recommendation 14: Present a table showing the capital requirements for each method used to calculate 
the measurement in credit, market and operational risk 

Section 3 – Capital adequacy and risk-weighted assets

Source: BNP Paribas Annual Report 2013, p245 Source: Standard Chartered 2013 Pillar 3, p. 23
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Recommendation 14: Table showing the capital requirements for each method used to calculate the 
measurement in credit, market and operational risk

Section 3 – Capital adequacy and risk-weighted assets

Source: UBS Annual Report 2013, p567-568
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Recommendation 15a: Tabulation of credit risk in the banking book for major Basel asset class portfolios.
Section 3 – Capital adequacy and risk-weighted assets

Source: Deutsche Bank Annual Report 2013, p. 121-125

Members of the User Group noted that it would be helpful for DB to provide 
additional narrative to discuss notable concentrations or changes in credit risk 
exposures from year to year 
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Recommendation 15b: Map non-retail banking book credit portfolios, internal ratings grades and PD bands 
against external credit rating.

Section 3 – Capital adequacy and risk-weighted assets

Source: CIBC Q4 2013 Supplementary Information Package, p42
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Recommendation 16: RWA flow statement for each risk type
Section 3 – Capital adequacy and risk-weighted assets

Source: UBS 2013 Annual Report, pp. 241-243 40
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Recommendation 16: RWA flow statement for each risk type
Section 3 – Capital adequacy and risk-weighted assets

Source: Deutsche Bank Annual Report 2013, p. 217-218
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Recommendation 17: Put Basel Pillar 3 back-testing requirements into context, including assessment of 
model performance and validation against default and loss.

Section 3 – Capital adequacy and risk-weighted assets

Source: HSBC 2013 Pillar 3, pp. 59-63 Narrative shown above is incomplete. For full discussion, see HSBC Pillar 3 Report
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Recommendation 17: Put Basel Pillar 3 back-testing requirements into context, including assessment of 
model performance and validation against default and loss.

Section 3 – Capital adequacy and risk-weighted assets

Source: Deutsche Bank Annual Report 2013, p116-118

Narrative shown above is incomplete. For full discussion, see DB Annual Report
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Liquidity and Funding
Section 4
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Recommendation 18a: Describe how the bank manages its potential liquidity needs (1 of 2)
Section 4 – Liquidity and Funding

Source: Citigroup Inc. 2013 Annual Report, pp. 98-102
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Recommendation 18a: Describe how the bank manages its potential liquidity needs (2 of 2)
Section 4 – Liquidity and Funding

Source: Citigroup Inc. 2013 Annual Report, pp. 98-102
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Recommendation 18b: Provide a quantitative analysis of the components of the liquidity reserve held to 
meet these needs, ideally by providing averages as well as period-end balances

Source: TD Annual Report 2013, p92-93

Section 4 – Liquidity and Funding
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Recommendation 18c: Provide an explanation of possible limitations on the use of the liquidity reserve 
maintained in any material subsidiary or currency 

Source: Standard Chartered 2013 Annual Report, pp. 116, 118-119

Members of the EDTF User Group noted few examples of leading practice 
for this recommendation. The example from Standard Chartered (shown) 
quantifies liquid assets by region and provides a qualitative description of 
liquidity management across subsidiaries and currencies; however, it does 
not separate activities in key UK, European and US markets (GBP, EUR and 
USD currencies), which users would view as an opportunity for 
improvement in subsequent reports 

Section 4 – Liquidity and Funding
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Recommendation 19a: Summarise encumbered and unencumbered assets in a tabular format by balance 
sheet categories

Source: HSBC Annual Report 2013, p223, 225

Section 4 – Liquidity and Funding
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Recommendation 19a: Summarise encumbered and unencumbered assets in a tabular format by balance 
sheet categories

Source: RBS Annual Report 2013, p. 225-226

Section 4 – Liquidity and Funding
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Recommendation 19a: Summarise encumbered and unencumbered assets in a tabular format by balance 
sheet categories

Source: CIBC Annual Report 2013, p66-67

Section 4 – Liquidity and Funding
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Recommendation 19b: Collateral received that can be hypothecated or otherwise redeployed

Source: Credit Suisse Annual Report 2013, p. 327

Section 4 – Liquidity and Funding
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Recommendation 20: Consolidated total assets, liabilities and off-balance sheet commitments by remaining 
contractual maturity

Source: Deutsche Bank Annual Report 2013, p. 193-197 53

Section 4 – Liquidity and Funding
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Recommendation 20: Consolidated total assets, liabilities and off-balance sheet commitments by remaining 
contractual maturity 

Source: National Bank of Canada, pp. 140-141 

Section 4 – Liquidity and Funding
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Recommendation 21:  Discussion of bank’s funding strategy

Source: Credit Suisse 2013 Annual Report, p. 96-97

Section 4 – Liquidity and Funding
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Recommendation 21:  Discussion of bank’s funding strategy

Source: UBS 2013 Annual Report, pp. 216-218

Section 4 – Liquidity and Funding


