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Section 3 — Capital adequacy and risk-weighted assets

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 9: Provide minimum Pillar 1 capital requirements

Capital frameworks for Credit Suisse

Swiss requirements

Easel Nl

Progréssive
i3 O ponent

Buller

campanent

Addiional ter 1
1.5%

' Ay of September 30, 2003, banks are reguired fo hold CETY capital in the amount of 1%
of R'WA pertaining to morigage loans that Snance residential property in Switzerand.

¥ The progressive component nequinement iy dependent on our size (leverage ratio exposre)

and the market share of cur domestc systemically rebevant busness and i subject 1o

posental capatal rebates that may be granted by FINMA. For 2004, FINMA reduced our

2019 progressive component requirement from 4.41% B 3U65%,

Counts bowards Basel Il minimum requirements as ber 1 or ber 7 cagital depending on the

qaalily of the underdying rtraments,

4 Addtcnal ter | nslruments musl provide Tor principal loes abscoplion Through a corer-
BN inle comman equily o wile=déwn leabure. The irigger bor such a conversian or wrile=
dowmn st includis 8 CET mtia of of least 5.125%.

Source: Credit Suisse, pp. 101, 104

Swiss capital and leverage ratio phase-in requirements for Credit Suisse

For 2013

Capital ratio
requirements
Prograssive cempenani’

Bauller component
MiRiEAURS E8MBaRERT

Swiss leverage ratia
requirements

Effectron a3 of Janussy 1,

f2¢ the appicabie year

® Swins Cors Captal = kigh-tngger caphal instrumants

B8.10%

LI0%
150%
.50%

2013

10.52%

2.02%
4.50%
4.00%

1.62%

2014

12.38%

275% 131%
512% 8.25%
4.50% 4.50%

2015 2016

= Low-trigges captal natrumants

17.41%

Bespeaiing
capilal ralis
requiremenls
multinlied
by 4%

Fachuden countanspchcal bufter magquered an of Sepfember 30, 2013,
The progreasivg componant réquirdmant il degendant o our los (everags ratis &xpddure) and the market share of our domadtic Byatemacally rélevant businaas and I8 sokfect 1o pobential
captal rebased that may be granted by FIMMAL For 2004, FINMA redecéd cur 2010 progie i companent reqgueasent from 4.41% 15 3.85%, which lsads 85 & %08l cagital rabis seguin-
ment of 18.68% and a Swiss keverage ratio requirement of 4.0%.

Basel lll phase-in requirements for Credit Suisse

Effectve Juraairy |, for the appbcakls vear 3 2014 2015 2016 2017 e e
Capltal ratlos

CETH A5%" 4.0%" 4.5% 4.5% 4.5% 4.5% 4.5%
Capital conservabion buffer 0.625% 1.250%" 1.870%" 25%
Progressiee buller for G-SIB 0.375%" O750%'  1.7% 15%
Total CET1 1% 4.0% 4.5% 25% 6.5% T5% BS%
Additionial fier 1 1.0%° 1.5% 1.5% 1.5% 1.5% 1.5% 1.5%
Total lier 1 4.5% 55% B.0% T0% 8.0% 3.0% 10.0%
Thar 2 2N 2E%" 0% 0% 20% 2.0% 20%
Tatal capital BO0% B.0% B.0% 2.0% 10.0% 11.0% 12.0%
Phase-in deduchons from CET1 ¥ 20u0% 1 A0u0% ! 60.0% ! BOO%Y  100u0% 1000

Capital instruments subject to phase out Fhased out over 10-year horizon beginning 2003 through 2002

7 Indezmies ranstine panod.
¥ Includes goodvwill and cther inangiis asssts, cerlain delomed bax asssls and participalion in financial instibulions.
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Section 3 — Capital adequacy and risk-weighted assets

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 9: Provide minimum Pillar 1 capital requirements

Proposed new capital reguirements for Swedish banks

STRICTER REQUIREMENTS IN S\WEDEN

25

Kirnirmum

equrement: 2.0%

Miniruan

15

TECQUIETTEN

10

I late 2011, the Swedish government, the
Swedish Finansial Supenvisory Authority and the
1 6% Riksbarik (the Swedish central bank) published
hsir views aboul how the new framensnork
should be implemented in Sweden. The starting
point is that Swedish banks need stricter mini-
mum capital requirements than European banks
18.9% arvd that the regulations should be introducad
rmane rapidly. In Movember 2011, the Swedish
authorities anncunced that in 2015 systemically
important Swedish banks must have a common
exquity tier 1 ratic in Pilar 1 of 14.5 per cen,
incheding a countensyclical bufter of 2.5 per
cent = the maximurm leved, This only applied 1o
Fillar 1 and included no other potential common
equity capital requirements within the frame-
work of Fillar 2. It is expected that the stricter
capital requirements will be implemented in two
stages whene the Swedish requirements are
set 3 percentage points higher than the general
EL! requinements at the time of implementation,
which is expected to take place in 2014, and

o Curment rocuisament, CROMCAR® ELI
Swaddon and EL)
Core ier 1 capital I Tier 1 capital I Total capital base
“Auccording to fuly phasod-in CROMCRR.

Swiaclon whon Swadan 2015
impanninndioc

HIGHER RISK WEIGHTINGS ON SWEDISH

FUTURE CAPITAL REQUIREMENTS Tos anvoid restrictions on dividends, forexample,  ORTGAGE LOANS

CRD IMCRR thess buflers must be covered by capital, The
On 27 June 2013, the new European CRONY  new reguiations lomally come nto eflect on 1
CRA mguiations were published, based on Jarnary 2014, but the sections that must be

Az a Pillar 2 supervisory measure, the Swedish
Financial Superdsony Authority decided on

what is known as the Basel i agreement, New  implemenited thiough legislation in Sweden 21Wmﬂrﬂdmammw!
siricter minimum capitaisation requirements  will not apply until the date when the Swedish  @guivalent to a 15 per cent risk weight floor for

are being introduced for the components in the legistation has been passed. Sorme parts of Swedish mortgage loan portfolios. For Handels-

capital bas with the highest quality - common  1he reguiations can be implemented instages.  banken in 2014, this means a capital require-
equity tier 1 capital and tier 1 capital. In addition All capital and buffer reqirements must be ment in Fillar 2 of approximatety SEK & billion,
1o the minimum capdtal requinements, a.capital  mplementedin ful by 2019 at the latest There  pacad o the Bank's Swedish morgage loan
censervation bufler is being introduced. This 87 also certain ransitional rules which apply UP 7 o1 the year-end. If the proposal from the
i buill L churing good times 16 prevent banks 1o and inciuding 2024, However, tha regulations authorities lo the total capital

froum breaching capital requinements during
difficult pedods. A countercyclical butler = also
requuired which will vary over a business cycle
inorder 10 countenact excessine cradil growth.
Firally, spsecial buler requirements foe systernl-
cally important inatiutions will be introduced,
as wel as the option of stating special bufler
recuarements for exposures thal are deemed
o conatitule a systemic risk.

Source: Handelsbanken 2013 Annual Report, pp. 5-6

can be implemented at & national kel earier,

requirement of systemically important banks in
2015 by an additional 2 percentage points is
implemented, the Bank's mangin in Pilar 2 will
ncrease to just over SEK 9 bilion.

The decision means that banks must have &
baffer capital in Pillar 2 for Swedish mortgage
loans comespaonding to the difference between
the actual risk weight in Pilar 1 and the risk
wesight ficar in Pillar 2, Thes risk weights in Pillar
1 will not be changed which means that the risk
weight floar will not affect the minimum reguire-
ments in Pillar 1.

Handalshanken 34 with full effect with a higher comman equity
o019 capital requirement of five percentage points
from 2015, Sweden also plans to applya
shorter implementation penod than proposed
by the EL.

The: IRB models rellect the banks” hestorical
losses on morgage loans and imply a comect
calculation of the capital requirement under
Piliar 1. The exira capal requiremeend margin
whach the: Swedsh Financial Supenisony
BAuthonity has now mplemented s intended
o address risks which may have arisen in ha
Swedish housing and morigage loan markel in
recent years and which are thenefore nol fully
reflecied in the history on which the banks' IRB
models are based., |t is important (o point out
that the Swedish Fnancial Supendsony Author-
ity does not criticise the banks” existing IRB
modals.
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Section 3 — Capital adequacy and risk-weighted assets

the Basel Committee

Status of Capital Adequacy
Status of Mizuho Financial Group's Consolidated Capital Adequacy

(d) Companies that are in the Bank Holding Company's Corporate Group but Not Included in the Scope
of Accounting Consoclidation and Companies that are Not in the Bank Holding Company's
Corporate Group but Included in the Scope of Accounting Consolidation

None as of March 31, 2013 and 2012.

(e} Restrictions on Transfer of Funds or Capital within the Bank Holding Company's Corporate Group

Mone as of March 31, 2013 and 2042,

s Composition of Capital

(2) Composition of Capital, ete.

[a) Composition of Capital Disclosure

[As of March 31, 2013 (Basel llI))

Composition of Capital Disclosure (International Standard)

s ol March 31, 2013

Il of yon

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 10: Summarise information contained in the composition of capital templates adopted by

Composition of Capital Disclosure (International Standardj—({Continued)

As of Manch 31, 2013

Millions of yen

Basel W

Template

Investments in Cren Shares (Excluding Those Reponed in the Net Assats
Section)

Reciprocal Cross-holdings in Comman Equity

Investments in the Capital of Banking, Financial and Insurance Entities that are
Outside the Scope of Regulatory Consolidation, MNet of Eligible Short Positions,
where the Bank does Mot Cren more than 10% of the Issued Share Capital
{Amcunt above the 10% Threshold)

17

Amount Exceading the 10% Threshold on Specified lems

1820+

of which: Significant Investmants in the Common Sleck of Financials

of which: Morigage Servicing Rights

of which: Deferred Tax Assets Arising from Temporary Differences (Met of
Related Tax Liability)

19
20

Fi

[Emchoded under

Traradesral

AdTangemenis

Bzl I
Tesrglate

Common Equity Tier 1 Capital: Instruments and Reserves (1]

Directly lssved Qualtying Common Share Capital plus Related Stock Surplus
and Retained Eamings

84,720,405

T 126

Amount Excaeding the 15% Threshold on Specified tems

2

of which: S-igniﬁtm1 Investmants in the Commeon Stock of Financials

of which: Mongage Senvicing Rights

of which: Deferred Tax Assels Arising from Temporary Differances (Net of
Falated Tax Liability)

FA]
4

25

of which: Capital and Stock Surplus

of which: Retained Eamings

af which: Treasury Stack (-

of which; National Specific Regulatory Adjusiments
(Eamings io be Distributed) (<)

of which; Other than Above

2.98r 127
1.814,331
4,661

78,302

Ragulatory Adjustmants Applied to Common Equity Tier 1 due to Insufficient
Additional Tier 1 and Tier 2 to Cover Deductions

¥l

Camman Equity Tier 1 Capial: Regulatory Adjustmants (B)

Common Equity Tier 1 Caphal [CET1)

Camman Equity Tier 1 Captal (CET1) ([AHE)) (=]

4,803,820

Additienal Tier 1 Capital; INstruments []]

SUESCHphoN FUGNTS 10 LOMMon SNATEs

Accumulated Other Comprehensive Income and Ciher Discicsed Reserves

Common Share Capitad Issued by Subsidiaries and Held by Third Parties
(Armaunt Allowed in Group CET1)

z.ﬁr:

11,042

Total of lems Included in Commen Equity Ter 1 Capaal;
Instruments and Reserves Subject to Phass-out Arrangements

53,685

of which: Amaount Aliowed in Group CET1 Capital Subject to Phase-out
Amangemants on Common Share Capilal Issued by Subsidiaries and Held
by Third Parties

9,685

Cormman Equity Tier 1 Capital Instruments and Resenes [A)

4,803,820

Directly Issued Qualifying Additicnal Tier 1 Instruments plus Related Stock
Surplus of which: Classified as Equity under Applicable Accounting Standards
and the Breakdown

Subscriplion Rights to Additional Tier 1 Instrumants

Dirsctly lssued Qualifying Additional Tier 1 Instruments plus Related Stock
Surplus of which: Classified as Liabilities under Applicable Accounting
Standards

Qualifying Additional Tier 1 Instruments plus Felated Stock Surplus lsswed by
Special Purpose Vehicles and Other Equivalent Entities

Additional Ther 1 Instruments [ssued by Subsidiaries and Held by Third Parties
{Amcunt Allowed in Group AT1)

12.087

Ia
Ik

Common Equity Tier 1 Capital: Regulatory Adjustments (2)

Total Imangitle Assots [Net of Related Tax Liability, Excluding 1hose Relating 1o
Mangage Servicing Rights)

389,235

of which; Goodwill (et of Related Tax Liability, Incheding 1hose Equivalent)
of which: Other intangibles Other Than Goodwill and Morigage Servicing
Rights {Met of Related Tax Liabiity}

128,802

270,332

Eblgible Tier 1 Capaal Instruments Subpect to Phase-out Arrangements included
In Additional Tier 1 Capital: Instruments

1,874,825

of which: Directly Issued Capital Instruments Subgect io Phase out from
Additional Tier 1
of which: Instruments Issued by Subsidiaries Subject to Phase out

1874825

Deferred Tax Assets that Rely on Future Profitatdty Excludng Those Arsing
from Temporary Differences (Met of Related Tax Liability)

Deferred Gains or Losses on Derivatives under Hedge Accounting

Shartfall of Eligible Provisions to Expected Losses

Securitization Gain on Sale

Gains and Losses due o Changes in Ovwn Credit Risk on Fair Valued Liabilities

Dwfined-benefit Pension Fund Net Assets (Prepaid Pension Cosis)

21,882
24634
31,527

3837

¥IT0.563

Total of ferns Included in Additional Tier 1 Capital: instruments Subject io
Phase-out Arrangements

(80,329)

[ ot which: Fareign Currency Translation Adjustments

(80,329)

Addtional Tier 1 Capital Instruments [1=]]

1,798,533

Additional Tier 1 Capital: Regulatory Adjustments

Investments in Crem Additional Tier 1 Instruments

3 -

w

Source: Mizuho 2013 Annual Report, p. 227

Not all capital template shown
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Section 3 — Capital adequacy and risk-weighted assets

Recommendation 10: Reconciliation of the accounting balance sheet to the regulatory balance sheet should

be disclosed

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Balamce  Adjustmants Balance Template and Balance  Adjustments Balance  Template and
$haut as in shest under  Reconcllistion Shaot os in sheot under  Roconciliation
published scope of Table published [ Table
financial regulatory Reference financial regulatory Reference
statemants consalidation statamants conscldntion
Assat (3m) [$m) ($m) Liahilities (3m} {8m} {$m}
Liguid Assets 38,737 (264] 577 D to oCher Nnancial INSETLTICNS 36,306 = 36,106
Diat from cther financial instiations 247 - 22477 Daposhs and other borrawings 439,674 2927 244,501
Trading securities 41,288 (2) 41,288 Derivative Nirancisl instruments 47,509 4 47,513
of which: Financial Institutions capital instruments 24 Table M Dus b controlied entities . 1,062 1,062
Dertvative financial instrsments 45670 (1) 45.077 Currerit tax llabilities a72 (148} ga7
of which: Financial Institutions Sguity Invesbments 28 Table H Cieferred tax labilities 14 (382} (348} Tabls [
of which: Other sntities squity Invastments 3 Takie K of which: related to intangible assets 4 Tabis F
Avhilable-for-1ale asiets 28,138 (&A1} 27454 of which: related to capitalised expenses ] Tabie 1
of which: Financial institutions eguity instruments 14 Table H Palicy iabllities 32,3688 (32,388) .
of which: Other entities eguity investments 85 Tabie ¥ External ur® halder labiites 3,511 [3.511) -
:" which: Financial Institutions Addtional Tier 1 18 Tabile L Payables and othar labilties 12594 {335) 12,259
retruments Pravisions 1228 (188 1,039
Hat loans and advances 459,295 = 469,295
of which: deferred fes oo (380) Row 26c Bonds and notes e e {Tag) &5.827
of which: collective provisian (2,887} Table G Lean Capital 12,804 ] 12,812
of which: indhidual provisions (1,467) Tabie G of which: cap@alised dedt ralsing expenses {45} Tabie 3
of which: capitalised brokerage 942 Tabis 3 e I g A 1,106 Tabie L
of which: Financial Institutions equity exposunes 10 Table H of which:
ich; Directly issued capital instruments subject to
of which: Other equity exposures 15 Takis & phade out From AddRicnal Tier 1 5,185 Table L
ef which: mangin bending adjustrment 41 R 26) of which! Directly [Bsued capital instruments subject to 5 776 Tabie M
Regulatory deposits 7106 . 2106 phase out From Tier 2 !
Ous from contralied snbities i 225 735 of which: instrumants isued by subsidiaries subject to 243 Tabls M
f phase out
of which: Significant investments in the Tier 2 capital of
barking, financial and insurance entities that are outside 8% Table M Tokal Liabilities BE5T,ATH [31,678) 625,898
the scope of regulatery consslidation
Shares In controlled entities . 3,915 1,918 Net Assets 45,615 (190) 45,425
of which: Investment in deconsclidated financial 3,830 Table M
subisidiaries
of which: AT1 significant investrment in banking, financial Adjustments Balance  Template and
and Inurance antities that ane outsice the scops of 85 Tabie L sheet under  Reconciliation
regulatory consolidation scopn of Talle
Shares in assoclates 4,123 (9] 4,114 rl?;:m Reference
con Ll
of which: Financial Instituticns 4,098 Table H Shareholders equ {#m) (sm])
of which; Other Entiies 16 Tabls K 1ssued Capital 272 23,913 Table &
Current tax azsets 0 (2] 15 of which: Share reserve 164 Table 4 & C
Deferred tax assals T2l {45) -1 -] Table T Preference share capital BTl - ) |
of which: Deferred tax assets that rely on future 3z Tabile 1 of which: Directly [Ssusd capital instruments subject to 4
proft phase out from Adamional Tier 1 871 Tale L
Goodwill and other intangible assets 7,650 [2,265) 5425 Risarvad [eaT (1) (998} Table £
of which: Goodwill 190 Tabi E of which: Cash flow hedging reserves 75 Row 11
of which: Saftware 2,102 Table F Retaingd sarmings 21,548 {385) 21,583 Table B
oF Which cther Intangbia x 1 Tabla F Share capital and reserves attributable to shareholders 45,553 184 45,369
Irwestments Backing palicy iabilities 312,083 {32,083) ; of the company 5 (184} 5
Qthar astats T.574 {1,252) 6,322 Mar-cantralling irterest 62 [T 56 Takie O
Premises and equipment 2164 (8) L1585 Total Sharcholders Equity 45,615 1190) 45,425
Total Assets TO2,991 {31,868) 671,123

Source: ANZ Pillar 32013, p. 15-16



Section 3 — Capital adequacy and risk-weighted assets

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 11: Present a flow statement of movements since the prior reporting date in regulatory

capital

Cieigrowp Cpiial Rollforward Under Curvens Regulatory Standards (Besel T Transition Arrangements)

Three Momths Ended

Sin Menths Ended

Cingromp Capital Rellforward Under Based BT (Full Bapleavemiorion)

Thirec Moaths Ended

Sin Mosths Ended

e el oof ahililary Jwng M1, 014 June 30, 2004 S S | o June M, 2004 Jwne 30, 2004
Tier | Common Capitsl Tier | Commean Capital
Balance, beglaning of period ¥ 151 413 141 Balance, beginning of period 5 3 s 124 497
Hst bmorns L At et imenme 151 4024
Dhvsdemds declared [ ] [ERd) _ ! "
Mol inerease in reavary dock (1R%) (B2} lr-.:d.-u.l..!..._lp...l (138 )
Net imcrease in addinkonal pasd-in capizal {4 175 & Het increxse in tnewsury shock ) inel
Net chasge i foreign currency manadasion sdjusmens nes of hedges, net of s 17 (509 Nt incremss in sddrtiosal pa-in caprtal ™ 178 Saa
Nt docrasse b amraalived lotses on secatities AFS. et of mx'™ 11 w7 Mot change in forogn custeecy manslation sdpsstmenm net of hodpes. st of 1y 17 [k ]
Nt inerease in defined benefit plans lishility sdjustmens, net of i (Pl (35) et devrense in uneeabired losses om seountes AFS, pet of iy (K3 1AM
Net decrease im curmalative unrealized net gain relnied 1o changes in fais value of finascial Mt mecreass i dlefimad benelis plans labahty adpasemen, nat of tax (L] T
Haksiligics ary abilg 10 own ergdltwaithiness, iel of 11 1z et devrrase i cumilabng mevalisad nel gain relatsd 1o changes i G valie of [inascial
Mot chasge i poodwill, met of related deferrad 1an liabilsties (DTLa (LT 1] luabalimes aitnbastahle b own ceadivannbimes, net of ux = (1]
Mei decrease in other mtamgible sasens other than morigage servicing righes | MSHs), Met change in geodwill, net of relaied defenred mx labshises (I TLa) (LRI 1}
mrt of relased DTLs T w Mot docrease in other intangible assets other than mexigage sorvicmg nghts (MSHEs)
Nt docroase im defined bonefit penadon plan net asscts 23 12 et o redated [T Ls (129 A
Nel decreass im deforrod e anscts (ITAS) arsiog (rom st operating lows, Foreign b crodal Mt devrease in defimod beneflin pensios plas set asscls 1n: ke
anil general bunaness credit carmy -forwands m 260 et docrease in defernal mx sseets |[VTA) stising fom net opernting bss, foncign un credii
Net decresse im encess over [0%13% limittions for other DTA cerinin commes viock and prmeral husisess credn carmvs forwards 135 1299
myeaments and MSEs b 196 Bt decrense mevoess over (0990 15% lomtativans fog cther ETTAS, cortain commean stock
Nt decroase im regulmiory capital dedection spplicd 1o Tier | Common Capital dee to mvsiments and MSHs bk 3ATH
msufficint Additional Teer | Capatal to cover deductions 1LBR4 14T Hher T34 Ay
e o] 41 et increase in Ther | Comman Capital [ ) 9970
Mot Lucresi sl Ther | Concwen Caplisl 5 2413 L Tier | Commean Capital Balance, end of period 3 135567 & 135567
Tier | Commnn Capital Bslance, enid of perisd L] 1ed 2R § 16d IED Nuditiamal Trer T Capital
Aidilitisnal Tier | Capital
Baliace hﬂ'ﬂﬂt‘l‘ﬂ‘h‘" % —ig o Balance, beginning of perind = 5 BITH % TEIS
et inereass in qualiying perpeius] prefermed siock’ 1.7 1206 b increie i qualifying perpemmal prefeemed wock L el
et decrese i uahifying trust preferred securities 62 (B3} Mot doerease m qualefmg st prefomed securities (k] X
Mot desrease i cuismlative uniealized net pam felatod 16 changes in B value of fnamsdal Uhhat 4 &)
Habilizies amributable 1o own credawonhingss, net of b 4 49 Nt increase in Adiditional Ther | Capital % 1,73 % 2197
Net decreane | definesd benedit pemaon plan net swen " 47 Ther | Capltal Balanee, ena of period 3 143479 § 145479
Mot decrease im DA ariving from net opemiing boss, foreign inx ceadin and genel Ther 2 Capital
bessiness credit canmy=forwands : . (K 1039 [ e e e S o 5 17,779 % 1637
YRR, I TRgA N npdd.dwdmm St T e, C-at i Mot increase m qualifying ssbordemated delt b1} wal
wmifTiengnt Additional Teer | Capatal o oot deductions [RE 1] 24T -
Chiser =) 6] Mt dhange o eniew of ehigghle cradil resryves over expestal crabil Timaes (LLE] (E2
et change im Additional Tier | Capital 5 — % — Oty (34) o
Tier 1 4 apital Ralanee, ol af period 5 I 164,209 et increase (decrease) im Ther 1 Capltal 5 (45T} 5 ]
Tier 2 Cagieal Tier I Capital Balance, ensd of period L] 17322 § 17312
Balamce, beginning of period' ;1 19533 § 19,178 Tetal Capltal (Ther | Capital + Ther 2 Capital) % [T [T
Ml iscrease in qualifysyg subordinatod debs 3 15
Nt decrease bm gaskifving trust prefieerad securitics (1.243) (1.242) Citigrongy Risk-Weighied Assers Lander Based 1T at June 30, 20048
MNet chasge i excews of ebigible oredu reserves over expecied oredin bosses (LLET] .5 el A i Standsribimed Approsch
LA : %) 16 il ol Thieorn Ol Holdings  Tetal Tl Clll ekl Total
e e - Wl L] Trodt Aok S AL 5 A0 5 BRLGeE |5 TATRG 5 TIN5 L10m
Tier 2 l: apital Ealanee, ond al period . 5 I I 5 15,194 Market Risk 106,008 £,000 111008 106,000 000 1110
Totsl Capéial i Tier | Caploal = Tier 2 Capitaly 4 IRLARY % 1K1 4RY Onpertional ik ™ T, 000 Sk 08 . i -
U0 Pro fomma presentanon hased on appliceson of tse Final asel 111 Rules comisient with caven persosd preseniation Tatal Risk-Welghted Avscis 5 L0775 04000 5 1.2KlD0e 5 LIM000 3 110000 5 ).250, 0

11h Caleulsied based on the Final Basel [ Bsles, and with full implensestation asvemead

Citigroup provides flow statements by quarter and full year (YTD) for capital under current regulatory standards (Basel Ill Transition Arrangements) and Basel Il
(Full Implementation). Citigroup also reports credit, market and operational risk RWAs by primary business segments (Citicorp and Citi Holdings) under fully
implemented Basel Il rules, presenting both the Advanced Approach and the Standardized Approach.

30
Source: Citigroup Inc. 10-Q, June 30 2014, pp. 39-45



Section 3 — Capital adequacy and risk-weighted assets Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 11: Present a flow statement of movements since the prior reporting date in regulatory
capital

Movement in total capital

N3 L
Smilion Smilion
Opening Core Tier 1 capital 35,339 31,833
Ordinary shares issued in the year and share premium 22 59
Prroafit et bribwteaoles o parant compey shansholodess for the year 4,000 4 887
Dividends, net of scrip [2,065) (1.407)
Necreasafincreass) in goodwill and other intangihle assats 1,242 (#)
Forcign curmency transkytion differenocs [1.223) B13
Increass in unrealised gains on aailable-for-sale Assets (B82) (374)
Mot cffcct of regulatory consolidation and change in non- controlling intorests 322
Movement in eligible other comprehensive ncome 224 JUE
Decreasafincraass) in excess of expacted loss, nat of tax 116 {210
Lecreasafincreass) in secunbisabon posions 26 (12)
Chaenn creschil acdjustiment, net of lax (85} -
Cloesing Core Tier 1 capital 37,923 35,230
Opening Other Tier 1 capital 5,261 5,179
Increass in tax beneht of excess of expected lossas 19 o4
Decreasafincreass) in material holdings deducted from capital 15 (31)
Hedeemed capital [925) =
Cither 42 59
Closing Other Tier 1 capital 4412 5.261
Opening Tier 2 capital 12,091 10,409
Issuance of subordinated loan capital, net of redemplions and foreign currency translation diferences 3,218 1.641
Increass in revaluation reserve 254 249
{Increascldecrease in portfolio Impairment provision (11) ")
Drescressrsesincresss) in excess of eopeacled losses a7 (264)
Incroasofidecreasa) in matorial holdings deducted from capital 16 [31)
Drescressesincresss) in securitisation posibors 26 12)
Closing Tier 2 capital 16,690 12,001
Deductions from total capital [15] [
Closing lolal capital 58,019 52,688
Risk-welghted assets and capltal ratlos i3 shia
Smillion Emilion
Credit sk 265 834 246,650
Operational risk 33,289 30,761
Market nisk 23,128 2445
Total risk-weighled assets 322 251 301 881
Capital ratios
Ciowre Tier 1 capital 11.8% 11.7%
Ticr 1 capital 13.1% 12.4%
letal capdtal 18.0%: 1/.4%

31
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Section 3 — Capital adequacy and risk-weighted assets

CAPITAL MANAGEMENT

A strong capital position is essential to the Firm's business
strategy and competitive position. The Firm's capital
strategy focuses on long-term stability, which enables the
Firm to build and irvest in market-leading businesses, even
in a highty stressed emvironment. Prior to making amy
decishons on future business activities, senior management
comsiders the implications on the Firm's capital, in addition
1o considering the Firm's eanings outlook, senior
management evaluates all souwrces and wsed ol capital with
a wiew Lo préserving the Firm's capital strength, Maintaining
a strong balance sheet to manage through economic
wolatility is considered 3 strategic imperative by the Firm’s
Board of Directors, CED and Operating Committee, The
Firm's balance sheet philosopty focuses on risk-adjusted
returng, strong capital and reserves, and robust Bguidity,

The Firm's capital management objectives are to hold
capital suffickent to-

= Cowver all material risks underlying the Firm's business
activithes:

= Maintain “well-capitalized” status under regulatory
requirements;

= Maintain debt ratings that enable the Firm to optimize its
funding mix and lquidity sources while minimizing costs;

+  Retain flexibility 1o take advantage of futuse investment
opportunities:

+  Madntain sufficient capital in order 1o continue to build
and invest in its businesses through the cycle and in
stressed environments; and

= [Distribute extess capital to shareholders while balancing
other stated objectives.

Thirse abjectivis are achieyed through ongoing monitoding
of the Firm's capital position, regular stress testing, and a
capital gowernance framework, Capital management is
intended 1o be flexible in order to react 10 a range of
patential events, JPMorgan Chase has firmwide and LOB
processes for ongoing monitoring and active management
of its capital position.

Capital strategy and governance

The Firm's CEO and Operating Committee establish
pringiples and guidelines for capital planning, capstal
Esuance, usage and distributions; and, establish capital
targets and minimums for the bevel and composition of
capital in bath business-as-usual and highly-stressed
emvironments.

The Firm's capital targets and minimisms are calibrated to
the L5, Basel NI requirements. The Firm's target Tier 1
common ratio under the Basel Nl Advanced approach, on a
fully phased-in basls, ks 10%+. This long-term Tier 1
common ratio target level will enable the Firm to retain
market access, continue the Firm's strategy 1o invest in and
grow (15 businesses; and, maintain flexibility to distribute
exgess capital. The Firm intends to manage its capital so
that it achiewes the required capital levels and compaosition

during the transition from Basel | to Basel 11, in Ene with, or
ahead of, the required timetable,

Thee Firm's senbar management recognizes the importance
of a capital management function that supports strategic
decksion-making, The Firm kas established the Capital
Governance Committee and the Regulatory Capital
Management Office ("RCMO) &5 key components in support
of this objective, The Capital Governance Committee is
responsible for reviewing the Firm's Capital Management
Palicy and the principles underlying capital Bsuance and
distribution alternatives. The Committee b5 also responsibile
for governing the capital adequady ASSEsSment process,
inchuding overall design, assumiptions and risk streams, and
emsuring that capital stress test programs are designed to
adequately capture the idiosyncratic risks atross the Firm's
businesses. The RCMO B respansible for reviewing.
approving and monitoring the implementation of the Firm's
capital policies and strategies, as well as its capital
adequacy assessment process. The Board of Director's Risk
Palicy Committee assesses the Firm's capital adequacy
process and its components. This réview encompasses
determining the effectiveness of the capital adequacy
process, the appropriateness of the risk tolerance levels,
and the strength of the controd infrastruciure. For additional
discussion on the Board's Risk Policy Committes, see Risk
Managemaent on pages 113-173 of this Armual Report.

internal Capdial Adequacy Assessment Process
Semaannually, the Firm completes the Imernal Capital
Adequacy Assessment Process (“ICAAPT), which provides
management with a view af the impact of severe and
unexpecied events on earnings, balance sheet positions,
reserves and capital, The Firm's ICAAP integrates stress
testing protocods with capital planning.

Thit process assesses the potential impact of alternative
econamic and busingss scenafics on the Firm's eamings ard
capital. Economic scenarios, and the parameters underfying
those scenarios, are defined centrally and applied wniformby
across the businesses. These scenarios are articulated in
terms of macroeconomic factors, which are key drivers of
business results: ghobal market shocks, which generate
short-term but severe trading losses: and idiosynoratic
aperational rsk events, The seenanas are intended to
capture and $iness key vulnerabilities and idiosyncratic risks
facing the Firm. However, when defining a broad range of
scenarios, realized evens can always be worse, Accordinghy,
management considers additional $iresses outside these
SCenarios. a5 necessary. ICAAR results ane reviewed by
management and the Board of Directors.

Comprahensive Capital Analysis and Review {“CCAR)

The Federal Reserve requires large bank holding
companies, inchuding the Firm, to submit a capétal plan on
an annual basis. The Federal Reserve uses the CCAR and
Dodd-Frank Act Wall Striset Reform and Consumer
Protection Act (the “Dodd-Frank ACT™) SIness 151 processes

Source: JPMorgan Chase Annual Report 2013, p. 160-163

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 12: Qualitatively and quantitatively discuss capital planning within a more general
discussion of management’s strategic planning

to ensure that large hank holding companies have sufficient
capital during persods of economic and financial stress, and
have robust, forward-looking capital assessment and
planming processes in place thay address each bank halding
company's unigue risks to enable them to have the ability to
atwsorh losses under certakn stress scenarios, Through the
CCAR, the Federal Reserve evaluates each bank holding
company's capstal adequacy and internal capital adequacy
ASLESLmEN processes, &% will as s plans 10 make capital
distribistions, such as dividend paymems or stock
repurchases,

The Firm's CCAR process is mtegrated into and employs the
same methodologies wtilized in the Firm's ICAAP process,
On January 7, 2013, the Firm submited i capinal plan 1o
the Federal Reserve under the Federal Reserves 2013
CCAR process, On March 14, 201 3, the Federal Reserve
informed the Firm that it did not object to the Firm's 2013
capital plan, but asked the Firm to submit an additional
capital plan,

On September 18, 2013, the Firm submitted the additional
capital plan which addressed the weaknesses the Federal
Reserve had identified in the Firm's original 2013
submission, On December 2, 2013, the Federal Reserve
informed the Firm it did not object to the Firm's 2013
capital plan, as resubmitted,

On January &, 2014, the Firm submitted its 2014 capital
plan to the Federal Reserve under the Federal Reserve's
2014 CCAR process. The Firm expects to receive the Federal
Reserve’s final response to its plan no later than March 14,
2004,

For additional Information on the Firm's capital actions, see
Capital actions on pages 166-167, and Notes 22 and 23 an
pages 309 and 310, respectively, of this Annual Report,

Capital Disciplines

The Firm uses three primary capital disciplines:
= Regulatory cagiral

= Econannic capital

= Line of busimess equiry

Capital rolifarward

The following table presents the changes in Basel | Tier 1
commaon, Tier 1 capital and Tier 2 capital for the year ended
December 31, 201 3.

JP Morgan follows-up with a detailed outline of capital
management under Regulatory Capital, Economic Capital and
Line of Business Equity. Several additional EDTF disclosures are
incorporated within this section (Recs 9, 11, and 16)

¥ear ended December 31, (in milans] 2013
Tier 1 comiman at Decembar 31, 2012 5 140,342
Het ingome apphicabie 1o Common egquily 17,118
Dividends declared on comemon stock 15.585)
it isuance of traasury stock (2,845)
Changes In capital sunplus 776}
EMfict of certain e in acoumulatid other compriherdive

Incoma{loss) excluded from Tier 1 common (40)
Qualitying norgoetralling misority Eterests in consalidated

subsidiaries 47}
Dva on structured notes and derivatnee abilites 277
Goodwill and other nongualifying mtangibles (net of

disherred Lax liabsbties) ad2
other {199}
Intreate in Tier 1 commen B.545
Tier 1 comman af December 31, 2013 % 148887
Tier 1 capital at December 31, 2012 § 180,002
Change in Tier | commaon B,545
Net Bisance of nondumulitive perpetsal preferred Stock 2100
Redemption of qualifying trust preferred securities. 14,942}
Gither (42)
Intrease in Tier 1 capital 5,061
Tier 1 capital af December 31, 2013 £ 165,663
Tier 2 capital at December 31, 2012 § 34034
Eﬂﬂfﬁ in long-term debit and ather instruments qualifying

as Tier 2 11,366)
Charge in allowance for copdit lssis 9T
Orther (19}
Decrease in Ther 2 capital (411}
Tier 2 capital at December 31, 2013 § 13623
Total capital at December 31, 2013 § 100,286
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5.6.3. Capital planning and stress tests

Capital stress tests have become an especially important
tool for forward-looking assessment of bank risks and
solvency. A new assessment model, based on a forward-
looking approach, is becoming a key element of bank capi-
tal adequacy analysis.

This is & prospective assessment, based on unlikely but plau-
sible macroeconomic and idiosyncratic scenarios. This re-
quires robust planning models that can transfer the effects
defined in the projected scenarios to the varicus elements
that influsnce an institution’s solvency.

The ultimate purpose of the capital stress tests is to perform
a complete assessment of bank risks and solvency so as

to determine, in cases where an institution is found not to
comply with established regulatory and internal capital tar-
gets, whether additional capital is required.

In particular, the Europeanfor the year Central Bank (ECB)
has announced that the current Comprehensive Assessment
process, which it will carry cut over the course of 2014 as a
preliminary step before it takes possession as single supervi-
sor (single supenvisory mechanism or 55M), will culminate

in 3 stress test. This stress test will be carried out by the
European Banking Authority (EBA) in collaboration with the
ECE itself and is projected to be completed before Movem-
ber 2014. The objective of this whole process is to remove
any doubt about the solvency of the European banking
system and provide greater transparency on banks' financial
strength and solvency, taking whatever measures may be
necessary (including additional capital charges) if the results
SO require.

Specifically, the next stress test will be performed on a total
of 124 banks, covering at least 50% of the banking sec-

tor in 2ach country, measured in terms of assets. It will be
performed over a three-y=ar horizon and will assess material
risks to bank solvency, including credit, market, soversign
and securitisation risk and funding costs.

Source: Santander 2013 Pillar 3 Report, p70-71

The capital targets, measured in terms of the Common
Equity Tier 1 ratio, will be 8% for the baseline scenario and
5.5% for the adverse scenaric. The results are expected to
be published at the end of October 2014.

As a2 complement to these stress tests and as a part of the
Comprehensive Assessment process, over the course of
2014 the ECBE will conduct a detailed analysis of the banks’
balance sheets and asset quality (Asset Quality Review),
which will serve as a starting point for the stress testing
axercise.

The Santander Group has defined a stress testing and capi-
tal planning process not only for the purpose of the various
regulatory exercises but as a key tool for the Bank's man-
agement and strategy.

The following chart shows the structure of the current capl
tal planning process:

» Multl-year time frame

The capital planning and stress testing process is designed
to assess current and future capital adequacy even in highly
adverse but plausible economic scenarios. Based on the
Group’s initial situation (zs defined by its financial state-
ments, capital base, risk parameters and regulatory ratios),
estimates are made of its expected performance in different
business environments (including severe recessions, as well
as “normal” macroeconomic environments) and the Group’s
capital adequacy ratios are projected over a three-year ho-
rizon.

The results provide a comprehensive view of the Group's
capital over the chosen time horizon {normally the next
three years) in each of the specified business environments.
The following measures of regulatory capital, economic
capital and available capital are included in the analysis.

MACROECONOMIC SCENARIOS ¥ Central and of recession
F IdIGSYNCratic: based on the Bank's speciic risks
c ALANC

PREIJEl"TH'.'IH OF BALANCE SHEET * Projection of volumes. Business strategy
AND PaL ¥ Margins and Tunding cast

9 PROJECTION OF CAPITAL
REQUIREMENT
SOLVENCY ANALYSIS

-
ACTION PLAN

¥ Fee Income and operational costs
* Market shocks and operational losses
I Credit losses and provisions, FD and LGD PIT models

F Consistent with the projected balance sheet
F Risk parameters (PI), LGD and EaD)

P Avallable capital base. Profit and dividends
¥ Impact of regulations and regulators

¥ Capital and salvency ratios
¥ Meeting capital objectives

The structure shown above helps to acheeve the ulbmate
objective of capital planning as a strategically important
function for the Group, whch & to

= Ensure current and future capetal adegquacy, even n ad-
VErSE BCONOMIC SCENAN0S,

« Lnable inegral capital management and provide an
analysis of specific impacts, so that they can be taken into
acoount in the Group's strategic planning.

I In the event of nol meeting internal objectves or regulatony requirements

Full section not shown.
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Development of Risk-weighted Assets Reguiatory Capital Requirements and Risk-weighied Assets
Thar tables brow provide an overaes of risk-weighted assels on a Basel 2.5 basis broken down by model Dec 31, 2013 = Deec 31, 2012
approach and busmess devsion. They include the aggregaled eflects of the segmental reallocabon of indra- neEm 9 i A rmf"?dm A
shruciure related poslions d apphcabie as wall a5 reallscabons betwesn the segmants bul axclude the transi m% Credn ek,
lional adjustment according 1o section G4h (3) of the German Banking Act. The comparnson period has been d .
adusted accordingly. Based on a respective BaFn approval in the second quarer 2013, Postbank has baen ?‘é&“&?‘ms ?;'3 ;"ﬁg ﬁ,l gﬁﬁ
nlegrated n the Group's advanced measuremen! approach lo delermans WA for operabional nsk Comporaties 8512 a1,997 6532 [|1:ﬂ4|’,
Rt {exchading Postbank) 1,787 22342 1,727 21583
Rirsk-wesighted Assets by Model Appeoach and Business Division Rutadl (Pasibank) 1183 14 762 1,157 14 462
D 31, 2081 Cithwar non-credit obbgaton assets 4540 5 150 4 6 180
Cormperins [ Cutncra Pruma L Hen Care Corasiegmar L Total advanced [RBA K l!?.lﬂ 1I:I.ﬁ26 1-35.5“
Basking L T'm.m-en'l Anset L Wealh Bgamess L ) Aspatnen s oundaton approach
nilm Secoreas'  Mankng'  Wanagemas Chsnin e il Do Tiaiai Comntral govermments 0 2 5 55
Crdit Risk 61,618 5418 5,609 65509 12632 10,832 M2 219 IS iutions 106 1320 253 3156
5 [ ey (oA} 1912 255 553 L] 2 152} [+ Conpodatis ATE 10548 1 465 18,306
Advanced IHBA LE 1A 26140 2588 47 B51 11857 B3 139 5254 TWTWMW agi 12,268 1.720 1 406
Caniral Govemimants aar Lo 5 50 25) m 4,33 Tm-j approach
Irntdutcns 5438 1531 B0 803 e i2 9,175 Caniral govemments & i ] 1
e e 43,075 2.3 2,308 LEM T e 620 o, x=r eponal govemments and kocal autholibes & I r i
Fewtadd 4 it ] 10E 35844 1037 a TAM Cithsar public secior entibes [ 148 5 e
Oy 4.1 m Q FiL s o 1.5 Mubtialoral desisopmnt banks 1] 1] [1] [1]
Fourdabon IREA, 0 o =] Laar 264 o 60 Infermational ofganrations [i] [i] L] [1]
Ceniral Govemmants 1] [} a o 2 ] 2 st 16 108 18 ¥l
esttubons a o a 1.064 261 o 1,50 Covered bonds ssued by credit instiulions 0 3 1 8
Conpeorates a 0 o 4078 1 o 4 iy Corporates 1.9 15,235 1491 18,640
Retad o o ] o o 0 o et 4T 5082 52k 6,564
CHbwe [1] [} [=] o ] o o Claams secured by resl estale property 182 2275 218 2728
e IRISA 2555 L1} 440 [T, 7T 2y 2404 15 450 Collectae mmvestment undertakings 54 a1 158 2444
Cantral Gommmant [ 0 o 0 o 0 Crthear flems T34 0223 1176 14,102
Ftubons a o a ] 1] ] 0 Past due bems 124 1% 130 1 625
iorgene 1,367 67 o 4530 ] 0 6067 —Tolal siandardized approach FE I kRIE) A7 320
Foetad L] 0 a 0 1] ] (1] sk from secunbeation poshions
CHher 1229 20 &40 3415 2B ZAM 0 424 Secuntrations (IREBA) 8237 7834 1068 13,325
Standardeed Approach 1,835 FFTE] FIF] [CRFF] T A aTER 36511 Secuniwrations (slandardized approach) ] 1,222 117 1457
Cantral Govemments &1 i [ 1 a0 0 3 Tortal ek Hom S unteaton posns TIE G057 T,
Vebhubons 2 12 8 106 2 1 158 "~ Tisk from equity posibons.
Corpeorates 2929 6,106 a3y 2.004 F ] ar0 1525 Equity positions (grandiathared)’ 242 3023 262 373
et 0 916 ] 4554 2637 o BI57 Equity positions (IRBA simple nsk-weight approach) ars 4,685 434 5455
CHher 1 06 152 1 BTE 1840 S 275 15 TF Exchang-trached 43 54 51 632
Warkel o M AT3 5] 2085 128 10001 [1] a7 55 Hon-exchangs-traded ax 4 033 G 4 816
Itermal Model Agproach 5 156 [T 102 0 AR ] 3T Mon-exchange-traded but suliceently disersified ] 118 17 piry
Sasndasdined Appregch 53T [ 583 128 1120 0 7547 Tortal sk fom equity posions BT Toe Bi2T
Tperabonal Fisk 72508 7] ] €964 ] 0 50,081 Sattlement risk EN H £l an_
Ay anced Moasuremend Torbal credit nsk” 16.178 202218 13.313 ﬁ.ﬁ_
fa ey ag) Z3o48 -] 4,653 6954 15 0¥ 0 50 851 I [}
Total 113669 35811 12,553 T3.001 40453 10.832 300,25 Iu?,.::;: |arﬁl{lr:-|s£|p1mmdl Séﬁ 3;53? “si?j dglﬁ:‘tl'
\ - . k]
RO B O B § T o T R S S e R s e s e Stressad Value-al.Risk 1254 15,673 1641 20518
Incredmental Rrsk Chargs e 12446 161 9,500
Comprebensrae Risk Measurement (Cornslaion Tradng) 255 3193 563 7035
Standardized approach 602 751 519 6487
Inferist rale nsk - SecurilisaEon 473 50908 A7 5361
Infarest rate nsk — Nth-to-dedaull danvatives 5 63 14 172
Inbarest rate nsk — Other 1 13 2 26
Equity risk [i] [i] L] 1]
FX ek 16 200 42 524
Commodity risk li] ] L] 1]
Othar markat nsk 107 1 2 404
Tolal market nsk in tha trisding book 3,781 4 M5 53058

Operational sk
Arvanced measunsman nach 4071 1 A 128 51 585
1 Othesr nan-cresl obligealion assets of Postbank hiwe been megralisd mio T Advancid IREA calegony

T Exchudes the FamSons sfusiment acoondng o Seckon B4h (1) of e German Bankng Ac amounting 1o € 154 millon a5 of December 31, 20013 and
o N5 milon e of December 31, 2002

Source: Deutsche Bank Annual Report, pp. 213-215 34
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KEY RISKS ARISING FROM THE GROUP'S BUSINESS > TABLE 1: MISK-WEIGHTED ASSETS™ BY RISK TYPE AND BUSINESS

31 Decamber A3

RISK-WEIGHTED ASSETS BY TYPE OF RISK AT 31 DECEMBER 2013 Corparale &
Retall Banking | Invessiment Banking |

» FIGURE 1: RISK-WEIGHTED ASSETS BY RISK TYPE AT 31 DECEMEBER 2013

Intemational
Domestic | Porsonal Betall Capllal Corpomale | Investmend fulalilg
Markeds Fisancs Bankimp Markeis | Banking Sobutons | activities Total

Sae
S Credit risk 190837 44330 76130 082 7882 13,020 3377 410858  secton 54
M)
Cred risk Sen
Securitization ET1 Q 178 10,752 33 B84 LE03 15829 wection55
Ser
Counterparty risk 2553 15 3 13,738 1 52 n 16,508  secton 5.6
Sae
Equity risk 2,005 1E3 15 1,087 1,530 1,187 5048 5265 section 57
Sae
Market risk i3] B m nam 1286 208 GBS  FL08 sectionST
Totak EUR 560 billion &t 31 December 2013 San
(EUR 552 billion az 31 December 2012) Dperationsd risk 12583 384 Bl20 16988 4456 5579 702 S0384  section 510
*| NumDers Denvween Drockers comespond o o Sredidiown a3 f 31 December 2017 See
TATAL 208,510 A1,408 7,302 74,518 RL500 A3.o7n 22938 SSRBI? section B2

Mass of the Group's exposures ghve nise to credit risk. Market risk in Investment Solutions division (in the positive amount of approcmately
the trading book (5 Umited to 6% of the Group's risk-weighted assets ELIR 20 bellion). bn adiition, the splt of risk-wesghted assats by divisson
Pursuant 1o article 64 of the 2013 Hotice “Methads for caloulating reflects the Group's diertified busingss mix, with almost 1% devated
e capital ratio” issued by the ACPR, the non-deducted porticn of b0 Betail B.'lrlcr“g flrrludni I7% for the Domestic Markets) and 28 for
IFTESITRNES i insurance Companies has bwnwﬂghlrd &5 EEpsUng [0 Corporate and Imaesument Ba.'lb.lng

equity risk from 2013, thereby increasing the risk-weighted assets of the

Tomastic

Mazkes
e
Credit risk 196279 43647 12497 EE3] 75855 13,034 3163 411151  section 54
See
Securitization L1113 s7 13 12.141 178 1.047 4.38] 19078 SEClon 55
Sew
Cownterparty risk T ATE 13 458 15.750 54 e 4 20538 section 56
San
Equity risk 2308 et 15 483 1698 2 17,504 4377 section 5.7
e
Pearket rizk e &7 a8 21,653 1596 461 1,155 25548 =ection 5.7
See
Operationad risk 13,108 4815 5614 16.41= 36532 G015 1,265 51154  section 510
Cee
TATAL 316,885 48,848 75447 75,038 E3,121 20,585 7511 S551A38 sectlon 5

(™) iformaaten on o ool ories & provided i sechion 53

Source: BNP Paribas Annual Report 2013, p227-228
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» TABLE &: PILLAR 1 RISK-WEIGHTED ASSETS AND CAPITAL REQUIREMENT
Explanatians for the changes In 2013 can be found In the varlous zppropriate sections.

December 2013 _

- Em“
ueqmni Require- mwlnd Iqmrl

Inmilims ofeums
Credit risk 411,151 [39}
Credit risk - IRE approach 172 409 1y
Central governments and central banks 'J..E'EZ 29:]' 3244 QBU 'SJ']" a0
Corparates 146,304 11705 121,986 4,758 24318 1945
Institutions 11168 03 10,336 826 a40 [:7)
Betail 37eS 3.010 36,743 2,540 a7e 70
Renl estate lnans 12181 974 772 8&7 1409 13
Revolving exposures 5362 429 5851 458 {455 39
dther exposures 0082 1807 nix Le1d 44 )
Other non credit-pbligation assets 150 12 104 8 &5 4
Credit risk - Standardised approach 21171 16,943 138,742 19,0049 (26,951) (2.158)
Central povernments 2nd central banks 3180 255 3742 200 {553) (44)
Corpaorates B7.4E3 E.997 112,509 9,013 (25.44E) (2.036)
Institutions 8130 £S5 8508 BE1 (319) (26)
Hetail B0,E34 455 20,589 6447 105 ]
Renl estiate lnans 27143 2171 26275 2102 86T
Revolving exposures 2112 159 3137 251 {1.025) {82
Other exposures 51439 4115 51,178 403 783 A
Other non credit-obligation assets 32,758 2581 32904 2630 {730 {58y
Banking book securitisation positions 15,629 1250 19,076 15%% (3.447) [276)
Securitization positions - 198 approach 14,538 LI1E7 17,153 1372 (2.565) (205}
Securitization positions - Standardised approach 1041 a3 1523 14 {283) 1)
Counterparty risk 15,508 1371 20533 1,643 (4,025) (323)
Counterparty risk - IRE approach 15734 118 18633 14: (3,39) (272)
Central povernments &nd central banks m 30 oy 18 148 12
Corporates 11457 914 15117 1208 (3.600) (295)
Institutions 3437 P 3,294 264 143 11
Counterparty rizk - Standardised approach 1274 102 1,900 152 (627) {50}
Central povernments &nd central banks o i) 2 (27 (W3]
Corpaorates 1,03 a3 1810 12 {574) {48}
Institutions 5 18 4 i {299
Hetail 13 1 b 1 3 0
Renl estate loans a i} 8 I )] 1)
Other exposures n I 1] 1] 13 I
Equity risk 35265 1821 24377 1930 10,888 871
Internal model 32,500 2832 21496 17:0 11,404 912
Listerd equities 2487 I9g 77 619 {52485 (4a)
Other equity exposures 27554 2504 731 586 A3 1619
Private eguity exposures in diversified portfolios 2559 e 6441 515 {3.581) {287)
Simple weighting method 1531 122 1733 138 {203) (16}
listed pquities 5 0 pil F] [il:] )
Other equity exposures 447 5 468 i (27) 2
Private equity exposures in dversified portfolios 1084 57 1244 = {160 {13)
Standardized approach 834 &7 1148 a2 {314) {25
Market risk 31208 2407 25,548 2,044 5660 453
Internal model TB.E3T 291 F2E33 1811 E,004. 430
VvaR 6345 & 5440 435 i 72
Stressad VaoR 14589 1,191 11,173 858 3.9 27
Incremental Fisk Charge S00F 450 342 P | 2588 206
Camprehengve Hsk Menzure 1385 1z 2593 i {1.197) {96)
Standardized approach 1751 140 2652 212 {300) (i)}
Trading book sacuritisation positions 820 B 263 il ST a4
Operational risk 50,364 4,029 51154 4,082 {790} {63)
Advanced Measurement Approach (AMA) 38873 2950 355885 2.847 1287 103
Standardised approach 2050 713 0518 761 (50E) (48)
Bazic indicator approach 4571 gl 6,050 484 (L4759 [118)
TOmL 559632 81T 551639 44,147 T.793 623

Source: BNP Paribas Annual Report 2013, p245

3.4, Regulatory capital requirements

The tabdles bedow presants the minimum regulatony credil sk capinl requinsments, ncluding counterpanty credil sk, as at

31 Decomber 2013, calculated as B per cend of AWA based on the approaches described in sections 3.1 and 3.2, The reguiatory
crocit sk capital requirerment below of 521,206 millon is substantially lower, even with the inclusion of market risk $1,850 millicn
[Table 41) and operational risk 52,663 milion (Table 45), than tolol copital resources of 558,018 milion in Table 3,

Table 15: Reg y capital requi its
3 i
[ o
Mampiatery FREk-  LAD balors e larpisiry £ AL Dt maxfriad
capetal ] o oot - e wanii o iy sl
ey el anzots of CRMI Oy ey e Ay o CFR ety
Cradit Fisk TS Seraiion = fatur frraicn frron
IRE Exposure Class
Cantral govommants. of central banks 1474 184268 124,762 15% 1,383 17282 108587 13%
Instituftions 1.530 18421 130,640 15% 1,400 17506 106,704 1T
Comporales 0814 122674 176304 T a7 100143 1E8020 E5%
Ratnd, of which 2174 2TATT 02, THE 0% 2,385 20812 or 214 31%
Secured by real estale coliveral 547 6834 58,520 1% B43 BO33  B2ES4 13%
Cousaiifying revolving retnd 503 6,295 17,503 3% 5043 TA13 18,579 A%
Foandl SME i) 1,129 1,970 e | and 1,629 5%
Cither retnd 1034 12,8 13.763 % 1.078 13476 14 558 B3%
Securitisation positions s 3,043 74T 14% 280 as2T 6,057 4%
Non-cradil obiicabon ety =] EaT (e 100%: 53 BE0 E&0 1008
Total IRE 15363 192040  S552.TTM 5% 14247 {TROB0 535232 A%
Standordised Expesuns Class
Cantral govemnments o oontral barks 151 1,892 3,885 40% 47 587 1,684 35%
Muhiabonsl devilopment banks: - - 10,074 0% - = 7540 0
Instituftions 16 04 612 % 108 1355 3123 3%
Comporales 1420 17,753 1,039 Ba% 1T 12715 20,680 B1%
Fetald 1028 12840 17968 T8% 1,064 13,300 10277 B
Sacuinid on il asiali pRoperty TeE 8,571 18,815 % 51 9,581 18,226 52%
Past due tems 107 1,340 1,285 136% 103 1,288 1.211 106%
Harms bekorging to reguiaiony hegh nsk
CHERINES 40 502 386 150% B3 782 573 1356%
Ot o’ 1,129 14,107 16,653 B5% 1108 14,080 17803 BA%:
Totsl Standardsed 4 B5T SB.ME 100,746 B 4351 54 308 a0, 0E [0
Countaeparty crics nak
I racing bookt’ 1,246 15,576 50,057 6% 1158 14,033 56447 255
Concaniralion sk
Sapaal component’ - - - -
Taoital 21266 LA 712574 3% 10,731 246650  ETE385 IT%

| O R inclucs cash, eauity hokings. Ted assety, pregayments ind sccnsd incomes

¥ Counterpary Crec rsk incluoes assets which I Rssessod uncer Do approaches. Exposumns of $57, 108 milon with 5155 millon FWA are hasad on e
R apprcach

¥ The corcontration risk copital component i e adoforal caginl recusremant 10 De neld whors seposures n T Tradng Book 10 a counterparty aeceeds 25
o il o Gl PesOurEn

¥ Riskowimgithid assel derady i calculabed using eposuns a3 delned within s curent PRA fandbook, and nol ‘EAD Befone th effect of CRAN a8 priseried in

e icvny Bl EAD belors the sflect of CAM' 8 a prodient view of e rdarmum 088 andl & gross of &y valuahion acustmenss

Koy points.
# The growth in credit risk capital requirements. during 2013 was driven mainly by increased exposures bo corporates. This arose
from assat growth in the Wholesale Banking business in Hong Kong, Singapone and the Americas, UK and Europs roegion,

Addtionally, it was also impacted by a change in parental support polcy and negative credit grade megration, langesly 0s & reault of
& small number of large BocoUnts being downgraded.

» Exposurs o instfutions ncraassd dus 1o gher lending in the Amencas, UK and Europs and Other APH regions.  The decreass in
IAB retad secuned by real estale was mainfy due to a decrease in the morigage porticho in Kiorea as a result of asset sakes to Korea

Housing Fimance Comporalion undér o mongage purchass progrosmume
» Capital requirermanis have also been mpacted as the Group now fully consoidates Parmata, its joint veniune, for regulatony
PUpOEas.

Source: Standard Chartered 2013 Pillar 3, p. 23 36



Section 3 — Capital adequacy and risk-weighted assets

Recommendation 14: Table showing the capital requirements for each method used to calculate the
measurement in credit, market and operational risk

“Table 2: Detailed segmentation of Basel I exposures and

risk-wirighted assets™ provides a breakdown of our RWA and in-

chudes the enhanced rik coverage for stricter markes and coun-

nerparty coedit risk requinsments introduced through the imple-

menitation of Basel M. Table 2 and subsequent tables provede a

breakdewn scooeding 1o BiS-defined exposure segments as fol-

lerers:

= Soverewgns foentral governments and cendral banks as defined
under Swiss reguisiions] corsiting of exposunes nelating to
sovereagn stabes and their central barks, the BIS, the Inerna-
tienal Monetary Fund, the EU finchuding the European Central
Bank) and ehigble multlateral development banis

= Banks (as defined under Swiss regulations), consisting of expo-
sures 1o legal entities holding a banking license. This segment
abio includes securities firms subject 1o supenvisory and regula-
1oy amangements, inchuding risk-based capital requirements,
which are comparable to thoss apphed 10 banks scoonding to
the framework. The BI5 regulation ako inchdes n thes seg-
mat exposunes 1o public sector entities with tae-rasing power
or entities whose labikties are fully guaranteed by a public
entity

- (Corporades, conssting of all exposures that do nat fit into any
of the ather exposure segments listed below. This segment
indudes priate commercial entities such a5 corporations,
partnerships or propreiceships, insurance companies, funds,
exchanges and ceasing houses.

- (Central countepanies — A central counterparty (CCF) i a
clearing house that interpases itself betwesn courterparies to

contracts traded in one o mone financial markets, becoming
the buyer 1o every seller and the seller to every buyer and
thereby ensuring the future performance of open contracts. A
CCP becomes counterparty 1o trades with market particpants
thiough novation, an open offer systemn, or another legally
binding asrangement

Retail = Residential mortgages {claims sequred on residential
real estate a5 defined under Swiss regulations), consisting of
residential mongages, regandiess of exposure size, if the obli-
QOf CODURKES OF rents cut the mortgaged propary.

Retad - Lombard lending, conssting of loans made agamst the
pledge of eligble marketable secumities o cash.

Retail = Other retail, conssting of exposunes 1o small business-
5. private ceents and other retad customers withcut morigage
financing.

Table 2 also shows the gross and net exposure at default (EAD)
er risk type and exposure segment for the curment disclosure
eriad, which form the bass for the caloulation of the RAA as
rell a3 the capitsl requirement per exposure category. The Basel

credit rsk-related components “Credit valuation adjustment
SWAY" and *Stressed expected positive exposure (SEPE)" are dis-
cried separately in the table below, a3 is the net EAD and RVWA
w central counterparties

+ Rufer 1o the table “Basel W EWA by risk type, azpotuns snd

MpOring SEgMent” in the “Capital managemsent™ section of this
rRpeort for more information on RA by busieess divisen and
Cosparate Conter

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Table 2: Detailed segmentation of Basel lll exposures and risk-weighted assets

31.12.13
Basel Il {phase-in)
Gross EAD Net EAD RWA Capital regquirement
Advanced Advanced Advanced
IRB /S IRB/ IRB/
model- Standard- model- Standard- model- Standard-
based ized based ized based ized
CHF million Total approach approach Total approach approach approach approach Total®
Credit risk 644 448 460 505 154 328 624,833 97,472 26,783 8,349 2,194 10,643
148,381 33 363' 1'14 5 :s 148,381 840 266 72
67515 5-!,396 5 5‘5{1 60.346 11,615 1.981 995
143106 1 79 18,848 3 06 69

18107 ‘18106 18, 1783

"23p410 217831 6868 224699 19,855 3346 23, “dze1 287 1887
mumua;mmges 133552 128563 4646 133209 14667 1680 16, U125 144 1400
' Other retail aier ey e hier T s s s e T 207
Counterparty credit risk by exposure
segment (excl. sEPE) 607,518 424,369 164,290 588,660 66,969 20,992 5,736 1,798 7,534
Stressed EPEY 22,579 22,579 22579 6,202 531 531
Counterparty credit risk by exposure
segment (incl. sEPE) 630,097 446,948 164,290 611,239 73,171 20,992 6,267 1,798 8,065
Securitization / re-securitization
in the banking book 12,569 11.928 11.928 8,352
Equnrmsnumenlsmmebunknghuok?“m'“'.”“”1.,.‘.';.2.2““. 1522 15224,999
Credt vausion djustment (CVA) 10,598,
et ik T
Non-counterparty-related risk 19,491 19,491 19,491
Market risk 2,098 1,966 1,966 13,727 s A ,

Stressedm.fue—ar—n;k{ﬂbﬂ}
Ao‘d—onforns.tsnarmkbﬂﬂln-ﬁf} 2025”31?3
I.'arremm!a.rnskrha@eﬂﬁq 13.?? T T T g
Cmmﬂmswemkmeasumrfﬁw 4”5 e
EREES .
in the trading book? 2.098 1.966 1.966 1.799 154 154
Opemhmal risk 77,941 E 5?6 6,676
e 22505................. . ]92? 1'92?.
Total Swiss SRB 666,036 462471 183818 6465289 189141 39,417 16,201 3,376 19,577

1 Majerity relates to exposures with Banks and Corperates. 2 Simple risk-weight method.

3 market rick RWA. Previously, thess RWA were presented 2 credit risk RWA. Prior periods were restated for this change in presentation.

analysis mutually agreed to by UBS and FIMA.

sh||r|e-nml1BasdIIIFIar1luqumumﬂa‘luﬂw;emnmummmunmﬂmmdnghnd:ﬂmdypfurmed
4 Incremertal RWA reflect the effect of the supplemental cperational risk capital
5 Riefer wo the “Capital managemen:” section of this report Sor mare information on the differenice between phase-in and fully applisd FWA numbers. 5 As we ars requirsd

1o comply with regulations based on the Basel Ill framework as applicable for Swiss systemically relevant banks (SRE), our capital dischosures are based on the Swiss SRE Basel Il capital charge of 8.6% for 2013.

Source: UBS Annual Report 2013, p567-568



Section 3 — Capital adequacy and risk-weighted assets

Recommendation 15a: Tabulation of credit risk in the banking book for major Basel asset class portfolios.

EAD of Advanced IRBA Credil Exposistas by PD Grade (including Posthank)

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices
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Members of the User Group noted that it would be helpful for DB to provide
additional narrative to discuss notable concentrations or changes in credit risk

exposures from year to year

Source: Deutsche Bank Annual Report 2013, p. 121-125

Fv-u--—-—w
g g T % e v bt Py e g e Ak g Sl e b meyrtte ] Do sy wbet 4 8 1) S ! | bt
o

38



Section 3 — Capital adequacy and risk-weighted assets

Recommendation 15b: Map non-retail banking book credit portfolios, internal ratings grades and PD bands
against external credit rating.

CREDIT QUALITY OF AIRB EXPOSURE - BUSINESE AND COVERNMENT PORTFOLIOE (RISK RATING METHOD)
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Source: CIBC Q4 2013 Supplementary Information Package, p42
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Section 3 — Capital adequacy and risk-weighted assets

Recommendation 16: RWA flow statement for each risk type

Basel Il RWA movement by key driver, risk type and reperting segment

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Key drivers of RWA movement by risk type

€ = Hone
Wealkth s
Wealth  Managemani Metal B Global Bsset Irvesimaent CC=Core  anad L
P pelllcn Wardgemers BT Comporate  Management Bank Funciaes Gavup
Total EWA balance ad of 31,1112 (pre-fomma) 1% M i 4 1] 17 193 Fi73
Crcl risk AVRA movemast dong J01E 1 i i o b in L h] i
Weshodology thanges and mosdel paramaoes updiner 1 0 L 0 [t m [ ®
Acguestions and depoals of besnes opratons L] ] -] o -] ] ] L]
Back quabey ] ] ] ] 1 ] 1] in
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RWA movement by key driver, risk type and Market nsk

reporting segment

The following pages include information about the definitions of
key drver categories and underlying judgments and assuempions.

Crgsdit risk

The decriaze of CHF 41 billion in credit risk RMWA wad manty dimv
en by reductions in book size in both Corporate Center — Non-
core and Legacy Portfolio and the Investment Bank, primarily due
e the aforementioned sake of securitization exposures, trade
compressions and reduced derivative exposunes, and a nel im-
provement in book guality, pomarily driven by economec CWA
hedges in Corparate Center = Non-cone and Legacy Portfalio

Substantially all of the decrease of CHF 17 billion in market risk
RWWA was the resull of reduced market nek exposures, Only a
small amaunt resulted from changes in mathodology or routng
meedel parameter updates.
= Refer 10 "Corparate Center - Non-core amd Legacy Portfolio™

in the “Ritk managemant and control” section of this report for

mers infarmatian an RWA by partfalis campotition and

EEPIEUTE CHEROTY

Source: UBS 2013 Annual Report, pp. 241-243

‘Wi employ a range of analyses in cur RWA monitorning framework te identity the key drivers of movements in the positions. This
includes a top-down identilication approaach Tor seviral sub-components of the RWA movierment, linaeraging information availabbe
frem cur manthly detaded calculation, substantiation and control processes, Particular attention is paid to identitying and
segmienting iterm within the day-to-day control of the busingss and those itemd that ane divven by changes in risk model o
requlatory methodology, Wi transitioned to Basel I in the first quarter of 2013, Az RWA a6 of 31 Decernber 2012 reprisent Basel 1
pro-forma information, certain 2013 movemnents wire allecated o the various movement types on a best efforts basis onby.

Credit risk RVWA miowemsnts

Methodology changes and model parameter updates

Represents AWA movements arising from the implementation of rew model and from parameter changes to eximting models

This meawarmant type also includes requlatory mathodalogy changes, reviews of modeling assumptions and refinements 1o our

Basel B (pro-forma) caloulations applied until lanuary 2013, The RWA impact of model and methodology changes is estimated based
an the portfolio at the time of the implementation of the change. Methedology changes and model parameter updates wen

nat segregated due to a combmnation of the aforementioned complexity associated with the transton from Basel Il {pro-forma) to
Baiel B, mherent complexty related 1o some components of credit itk and matenality sipects

Acquisitions and dizposals of busi perati

Represents the rovemnent m RWA as a result of the dspasal or acquisition of business operations, quantified based on the credit risk
exposures a5 at the end of the month preceding a deposal or fallowang an acquisition. Acguisition and disposal of exposures in the
wrdnary course of business are reflected under book sws

Book guality

Represents RWA movements resulting from changes n the underbing credit quality of counterpartes, These are caused by changes
1o risk parameters which arse from actions such as, but nea limited 1o, model recalibration, change in counterparty external rating o
new credit hedges.

Book size

Represents RWWA movemenits arising in the nommal course of business, such as growth in credit exposures or reduction in book size
froam sales and wiite-oifs. The amounts reported for each business dsion and Comporate Center may abso include the effect of
transfers and allocations of exposures between business dmisions reflected in the penod. Currently, the movernent in book s@e is
estimated bazad on amounts derved from the ather four drivers. We will continue 1o refine our underbang RWA reparting and
intend to provide more granular information in the future.

Fareign currency translation effects

Represents AWA movements as a result of changes in exchange rates of the transaction currencies versus the Swiss franc.

Exposure movements

Fpresents RWA movements arming in the norrmal course of business, such a3 purchase or sake of relevant underlying exposunes
Fercign currency translation effects

Raprasents fortign currency translation effects on RWA movements as a result of changes in exchange rates of the transaction
currencies versus the Swass franc.

harket risk AVWA movements

Methodology changes

Represents methodology changes to the calculation driven by requlatory and internal palicy decisions. In some cases, the effects of
methodalogy changes have been adsesied a1 the urne of mplementation, and may not reflect the effects for the entre year 2013
Further, methodology changes may, on eocasion, be implemented at the same time as pararmeter updates and changes in regulatory
add-ons, thie eflects of which cannat be Tully disaggrigated

Maodel parameter updates

Includes routine up-dates to model parameters such as the roll-ferward of the five-year historical data used for VaR. The effect of
each parameter update, astessed at the point of implementation, has been used to approximate the combined effect over the year
Regulatory add-ons

Represents entirely the “Reks-not-in-Vak (Rniv)” add-on described in the "Rok management and contral™ section of this report, The
effect of the annual recalibration has been caloulated by applying the old and new multiphcation factors 1o the year-end VaR- and
Svaf-based RWA

Movement in risk levels

Repritents changes s i resull of movements in rsk lesels that are dereed after accounting for the movements in thie above three
specific divers, This includes changes in poditions, eflects af markel mowves on risk kel and currency wanslation effects. The
amounts regerted for each business division and Conporate Center may also indude the effect of transters and allocations of
exposures betwesn business drasions reflacted in the penod.

Operatonal nek FWA mavemsnts

Incremental RWA

Represents BWA movements relating to changes in the incremental RWA resulting from the supplemental operational nsk cagstal
anahysis rmutually sgreed 1o by LBS and FINRA,

Other model parameter updates

Represents RWA movements ansing from the reqular update of cur advanced measurement approach (M) medel. 40



Section 3 — Capital adequacy and risk-weighted assets

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 16: RWA flow statement for each risk type

The tables below provide an analysis of key drivers for RWA movements on a Basel 2.5 basis observed for
credit, market and operational risk in the reporting penod.

Development of Risk-weighted Assats for Credit Risk

Dec 31_2043 Der 31, 2002
— fherer Theneot:

dertvatives and dertvatives and

‘Counemarty FEpO-Siyie: nepo-shyie

In€m. credit risk transactions et sk fransactons
Credinsk WA Daance, begirming of year 278, 352 35,274 262,460 50,973
Book Sze [2.518) 2.167) [11.85a) |5.516)
Book Cusitty [@,701) [2.347) WM MM
Mode! Updates (2,051 a (7.302) (4.180)
Meshodology and Pollcy 0 a [ o
Acquistion and Disposals 5,457 3 (12,670 [1.567)
Forelgn exchange movements 4,586 (1,403) (1,633) [435)
Credi sk FWA balance, and of year 202213 23,454 225,552 35274

MM — Not meaningiul

We have slightly re-designed the classifications of key drivers for the RWA credit risk development table in
arder to be fully aligned with the recommendations of the Enhanced Disclosure Task Force (EDTF). The figures
for Decamber 31, 2012 have been adjusted accordingly. Only for December 31, 2012 RWA movements in
relation to book size and book quality have been provided cumulatively in the category “book size”. The main
changes encompass: We split cut "book quality” from "book size”, where “bock quality” mainly represents the
effects from porifolio rating migrations, loss given default, model parameter re-calibrations as well as collateral
coverage activities. Organic changes in our portfolio size and composition is considered in the category "book
size”. "Model updates” include model refinements and advanced model roll cut. RWA movements resulting
from extemally, regulatony-driven chamges, e.g. applying new regulations, are now considered in the “method-
alogy and policy™ section. “Acquisition and disposals™ is reserved to show significant exposure movements
which can be cleary assigned to new businesses and disposal-related activities.

The decrease in RWA for counterparty credit risk by 11.7 % since December 31, 2012 mainly reflects the re-
duction efforts resulting from de-risking activities. The respectve impact is reflected in the category “acquisition
and disposal” but also im “book quality” and “book size”, mainly in relation to re-calibrations, increased collateral
and netting coverage or process enhancements. The decrease in the category “model updates™ primarity
shows the impact of additional BaFin approvals received mainly for Postbank where certain exposures in the
exposure classes Ninstitutions” and “corporates” are newly assigned to the advanced |IRBA.

Development of Risk-weighted Assets for Market Risk

In€m. Disc 31, 2013 Der 31, 202
Warked rick RS, Dalance, beginning of year 55,058 BE.05E
Movement in sk levels |5.553) [322)
Market data changes and recailbrations 1,136 2,577}
Mode! updaies 542 (70T}
Meshodology and polcy 1,200 {11.215)
ACQUISHIONS and BIspoS3ks 0 0
Foreign exchange movements 3 (215}
WIaTkeT ek FA DIIanCe, end of year 17,253 E3.05

The analysis for market risk covers movements in ocur intermnal models for value-at-risk, stressed value-at-risk,
incremental risk charge and comprehensive risk measure as well as results from the market risk standardized
approach, e.g. for trading securitizations and nth-to-default dervatives or trading exposures for Postbank.

The € 5.8 billicn (11 %) RWA decrease for market risk since December 31, 2012 was primarily driven by de-
creases in the category of "movement in risk levels®, with some offset from “market data changes™ and "meth-
adology and policy”. Risk levels were significantly lower within the internal value-at-risk and stressed value-at-
risk models coming from reductions across moest asset classes but particularly within credit spread exposures.
Reductions were also seen in the comprehensive risk measure due to de-risking within NCOWU but there were

Source: Deutsche Bank Annual Report 2013, p. 217-218

some increases in the incremental risk. The market risk RWA movements due fo changes in market data levels,
volatilities. correlations, liquidity and rafings are included under the “market data changes and recalibrations”
category. The increase in the first nine months of 2013 was due to an increase within the incremental risk
charge, based on a more consensative parameter choice within the calculation. In the "methodology and policy”™
category we reflect regulatory driven changes to cur market risk RWA models and calculations. Changes to our
market risk RWA internal models, such as methodology enhancements or risk scope extensions, are included
in the category of "model updates™. Significant new businesses amd disposals would be assigned to the line
item “acquisition and disposal’, which was not applicable in this reporting peniod.

Development of Risk-weighted Assets for Operational Risk

In€m Dec 31, 23 Dec 31, 2MZ
Dperational sk RVWA balance, beginning of year 51,595 50,595
Loss profile changes (IMesmal and extamal) 2623 3,436
Expected loss development (953} {1.115)
Forward looking risk component (515} [2,571)
Modal updatas 1,885 1,551
Methodaiogy and policy o o
Acquisiions and disposals (3.738) {361)
Dperational risk RV balance and of yaar 50,851 51535

In the second quarter of 2013 BaFin approved the integration of Postbank into our Group regulatony capital
calculation. Given that, the applied acquisition add-on for Postbank was remowved and the risk profile of Post-
bank was incorporated in our Advanced Measurement Approach Meodel. This resulted im a RWA benefit of
€ 3.8 billion (ingl. diversification effects) compared to year-end 2012, The acquisition add-on of € 108 million for
DB Investment Services (former Xchanging Transaction Bank) was calculated based on their Advanced Meas-
urement Approach Model and the integration of DB Investment Services in our Advanced Measurement Ap-
proach Model is planned for 2014.

Maodel Updates of € 1.9 billion containing the implementation of a model enhancement with respect to loss
frequency which led to a RWA increase of € 2.4 billion offset in part by a RWA decrease of € 500 million driven
by model tail recalibration. Due to an increase of the expected loss as calculated by our Advanced Measure-
ment Approach Model, we were allowed to deduct a higher expected loss, which led to a RWA benefit of
€ 850 millicn. The remaining changes originated from changes in the forward looking risk component (qualits-
tive adjustment) and movements in the loss profile of used internal and extemnal data.
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Section 3 — Capital adequacy and risk-weighted assets

Recommendation 17: Put Basel Pillar 3 back-testing requirements into context, including assessment of
model performance and validation against default and loss.

Wholesale credit models

Faor wholesale portfolios, we disclose performance
for models covering sovereign obligors. banks and
corporates, As explained on page 42, we operate
global models for the first two of these customes
growps. In the case of corporates, we have
aggregated data on models covering a customer
population ranging from Lege multinational
companies to mediem-sioed and smaller comporates.
The PD amalysis for this group includes mainly
advanced [RB exposures but also a small element
of foundation IRB.

In table 24 below. the data for sovercigns and
hankcs are hased on ssch a small mimber of defauhs
that the comparison of estimated with actual resulis,
even where these are available, is not fully eeflective
of a model’s performance. To mitigaie thds
characieristic of low-delault ponfolios, sdditional
analysis i carvied o an these modeds at annual
validation. This analysis shows thas they
discriminate risk well and ase comservatively
calibrated, The latter reflects both a prodent
musdelling approach and the conservatism requined
by regulations. As noted on page 43 the sovereign
exposares are subject 10 an explicht regulatory Moor
applied For the calculation of regulatory capital.

The hasés of preparticn of this whe has been
furthor enhanced, compared with the pricr yieas,
primarily through ihe alignment of the data
collection pertod across all local models and
improved data collection in the Banks model. Within
able 24, lor back-esting purposes, o customes s
CRR/PD is observed at a point In time amd then their
defmuli or pon-default staties in the following one-
vear period s reconled agains ihat PD grade. The
PIY presentation bere s expressed for all exposare
classes on an obligor count basis, as mode]
performance s judged on this basis in validation
The LG and EAD refer to observations for the

defaubied population, heing the appropriate focus
ol an assessment of these models” perfomance,

Source: HSBC 2013 Pillar 3, pp. 59-63

Felile 24, TRE maosdieds - esdfemartend el bl vl (inhenlesanl)
o' Lo EAl’
Estimared Actuabs  Estlmaited Actuals  Estimased Actualy
k] % ™ W ] %
b
Sorverrigm pude]' L - - - - -
Blanks model’ EHE ] LF. ] wn = 0.0% L]
Canporaies meskels” 26 L= BT 1588 (51} (1]
k2
Sarverrigm o] 155 (LX)
Bk, el L= [LErg 551 {ILi] ] om
Caprotates ekl 278 (E]] # 4R a7 245 23T
1 Eteaedd FIP for aif modiels s avesge PO cakland on e sember of adiigors covervd by e mockelisl
2 Average LG valves are EAD wniphed
3 Egwresard a3 peroeniage of i) EAD wiio inciudes alf et and non-oefaubed expouines S e nelevami population
4 N geliaden e bewve odisrvndd b e Sl pornflio adece 11 Divvesier 7002
§ By fgeers are calonbaiv fened om feo ofsarved deifaals. Thre are oo ressdved ceses sinoe 11 Decvmber 2001, Beece actsal LGD s

o i erysailined

6 i 2012 covernd ' combined populinions off the ploba bange oorpones mode and all reglonal IRE mwdeds for brge. s and
sl corpories, et i 2013 i fclucke mon-fand Sl ke

Tabde 25 helow expanids upan the estimated and
actual corposite PO in rabile 24, as sullcient
e lmilts in this popealation make analysis anihis lovel
meaninglul. This amalysis is conducied x pon of
regpiikar valkilaibin do ermane tha, tiroghoul the
entine pogubation, there is a satisfactory degree

Tolvde 25 TRE mandeds = oorparate PI) owodvds

of comservative performance al all grades. Table 25
i ot conpable with bl 19 ic) on page 47,
mainly bevasse table 25 i o distribnition of facility
Timits, rather than exposare valoe, and o o back-
Iesting popalation (hat dors ool exactly malch the
exporsure class poguikation of table 19 (r)

performane by URE grawke

Facility!  Debastied!
= %

mi3
CRRm1*
CRE LA
CRR1L2
CREZ1
CRRz2
CRE21
CRRaz .
CRR23
CRRE41
CRRaz
CRRA42
CRES1
CRE &2
CRRE33
CRE1
CRE®z
CRRTA
CRR7.2
CRRE]
CRRE&EZ
CRRE&3

Total

S4H-H

Eleeccssest

I fe 202, covernd the romdined popelinions of the globa! brpe corporabes moded and all negional [N modeds for bege, swobem e

T ¢;ﬁ
55558 -

REEEEEEEEES
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EECEGSEESEEEERRERERE &

EEzsbzonss

sl covpaoraies, exterden i 00T s fncivde nos-haok fnancial i
2 Towal Sty Bits Jfowr vty CRK prace. epressed s 0 percentage of el Uty granted
I sl fariieles a8 @ el o0 Ml B ity Disalts o At granke
4 T esdimared P b bwiore application of tet 00T reguianory Soor requined wder BIPRL 4464
5 Acrl PLY v B o thhe mumbeyr of defnee oftigors oovered by’ the mookfls), withont failing inte arcoumr the siee of the Sl

ravsted o o expaossres b e oddipor.

B e pogr Dawrwd o il s Boleaile CRN swisdor scnle Iy oo availalle fo entiife b the corpovaies siposune clea, Dadd fedrivied s dhe

syl e goierments, coeiral by and dnuiesdions

3

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Tl 26 IRE nwnctids

estimared and ol vates (e’

2013

UK'

HSBL resddential mosigage
RSB credil cand

HSEL personal loans s
Hislss Hanking (Retall SMED

Hong Kong'

HSAC peranal residenital monmgage
HSBLC credil cand
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Comanmey Lending read estste fird liem
Morgage Services real estale (et Ben
HSHC Mumgage Corporaiion Firs liem ..

2012

iK'

M5B eenidenilal menigage
FISEC caowilii cand

Hong Kong'

HSBL perional reskdeniial mofgage
HSBC credin cand

s
Cormumer Lending mead estate Fird liem

:

gRE zEy EpEE

20540

I e Len” EAD
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035 [k 17.a0 w0 s
15 127 B 10 LN LR
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The aciuad and estimaird valees oo derbved
v the miode] manlioning and raliteation proceaes
priormed o & bocal bvel Wikis e disciplioe of
iy o] il o o adage ek ieting
exiberis specilic i hocal comdiihom b ooder o ases
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determine the perorntage of bow fon Bose defanlied
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bt ham el oeironw. Riddeselopment of the
et lor g roheh m e 1 e cospleind
wiihin 2004

I the L5 ihe rink profile of oser portfidios s
b ol pnilhoant clasge @6 oo e, il
only dew o the dilficull economie em e
uwarasiig leveds of b moddicmom. sl
wrgubatory ey, bhadng e T s
mrwraioria. ban ahen Shegh the Camap's smbegic
b 1o o ] e AL pesidfolion,

Narrative shown above is incomplete. For full discussion, see HSBC Pillar 3 Report
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Section 3 — Capital adequacy and risk-weighted assets

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 17: Put Basel Pillar 3 back-testing requirements into context, including assessment of

model performance and validation against default and loss.

Default Definition and Model Validation

A prefequisite for the development of rating methodologies and the delemination of rsk parameterns is a
proper deliniton, identification and recording of the default event of a cuslomer, We apply a detaull definition in
accordance with the requirements of Seclion 125 Soh a5 confirmed by the BaFin as par of the IRBA ap-
proval process

A5 an mporan elerment of our sk managemment ramework we reguiarty valdate our rating methodologes
and creail risk parameters, Whereas he rating methodology valgation foouses on the descriminalony power of
the models, e nsk parameter validation for PO, LGD and EAD analyzes e predictive power of those pa-
ramelers when compared against histoncal default and 0S5 eXpenences.

Acoonding o our Standards, and in line with the Sohvy-defined minimum requirements, the paramelers. P,
LGD and EAD are reviewed annually. The validation process for paramelers as wsed by us excduding Posibank
= eoordinated and supenised by a validation working group composed of members from Finance, Risk Ana
ytics & Living Wills and Credit Risk Management. Risk parameter validations consist of quantitative analyzes
of internal histoncal data and an: ennched Ly qualitalive aSSCSSmEnts in case dald 1or vakdabion i5 nol stalist-

calty sullcient ior gerning reiabke valdaton resulls, A recalibrabion of Specic parameter Selings 15 inggered
based on valdation resuits i required. In adaon 1o annual validations, 3d hoc reviews are performed where
appropnate a5 a reaction o quaity deterioration at an earty stage due to Systemate changes of input fackons
(L&, changes in payment Dehavion of changes in the structune of e poffolio. The: reviews conduched in 2013
o advanced IRBA raling syslenrs biggered recalibrations as shown in the lable below, 65 niw risk paramelons
are applied due o newly approved rating sysbens or duee o noeased gramuarity inoexisting sk pasmetber
setlings (ncudng Posibank) None of Me recalibeabons indhvicually nof the impact of Al recalivabons in the
agqregate materially impacied our requiatony capital requirements

Analogousty al Posibank the resulls of the estimations of the inpul parameters PD, CCF and LGD are re-

The: validations during 20133 Largely confinm our parameter seftings. Negatively validated PD and LGD parame
ters with high materiality are caused by ihree rating systems. For one Posthank raling system contributing
amamd € % of EAD (for both PD and LGD) the PD parameter proved o be loo progressive and the LGD pa-
rEmEler s OVerly conservative. Whereas PDs were already increased, & was decided o keep e LGD setting
until neead validation, For anothéer FPosihank rabing Syshem oontnibuting ancund 5 % of EAD (for both FD and
LGD), PDs were ovelly consenative and LGD progressive, DO paramelens wene already amended. For a
third raling sysbermn conlribuling 1o around 3.5 % of EAD, the progressive PD paramelers will be miligaled
by re-rating of effeched sxposures which was already started in 2013, One EAD parameder used in DB conlrib
uling A5 % of the e limil wars overly comsenvalive and was reduced by 3 %e-points still keeping a high lewel of
conservalsm. Al other negatively validaled parameters are applied 1o smaller portiolios.

Out of the 59 sk parametens, where a change was suggested during 2013 by the conducied validation, 26
were already introduced in 2013, Out of the remaining 33 parameter changes. 18 afe scheduled for implemen
Tation in the first quarter 2014, Further invesigations showed el one paramiester seting oould be netained due
o changed portfolio comgesition, The ramaining 14 parameler setlings ane planned o be implermentisd during
2014, Some of these parameter changes require pending approval from BaFin prior 1o introduction. Out of the
BS risk parameders whene a change was suggested dunng 2012 by the conduched valdation, 55 wene already
introduced in 2012 The remaning 30 parameler chandges were implemented in 2013

Acconding bo the methodology described above, the Tollowing table provides a companson of EL estimates Tor
lans, commitments and contingént labites a5 of year-end 012 throwgh 2008, with actual iosses reconded
for the financial years 2013 8 2009, by reguiatony exposune class or advanoed IRBA exposunes, Postbank s
firstty reflected in the comparson of EL estimales as of year end 2010 with actual losses recorded for the fi-
nancial year 2011.

Comparison of expechd loss estimates for loans, commitments and contingen! Eabilities with achual kesses necorded by
rguialony erposunt class or advancisd IREA exposures

viewed annually. Postbank's model validation commilles is responsible for supervising the anmsal validation Gl T L I P -
process of all models. Via a oSS commitiee membership Deutsche Bank Senion managers jon Posthank Bored | Al Epecied e iy — [ iy — [P — hotusl
COMMItleES and Vice Versa_ io ensune a jint govemandce E‘"‘ L] L] ] L L o b L L o
QEwETeTeTEL i 14 1 o 3 i 2 I ] i
Waldaton rpsulls for sk paramelers uied in our advanced IRBA [ il 1 T 7] F7] F] 3 i F1) 18
013 [ A TIT [T ] ] ] [l A i T G,
] e [ Fostol geposunes secuned
[ EAlin% Cound EAD in % Counl EADin % by real estale peoperty 84 puri | ot | e | g k] 118 104 120 14
Appropnate 3 [T 150 [Tk} ) FF] Domareng rechang reo
Chnrly cow i T8 L] TS £ 418 EIRCLIES P} T Pl 12 2 X0 Fi 5 2 T
Proxgresarom i) [1E] [] 51 8 47 TFrer Pl Fapee s ] EE] [1E] AN 1] ] E] ] 3 e
Total [E] 100.0 [ 000 T8 100.0 T ——)
cnuan Wog i the Bovaroed
Theresad nireasy recnltemeed and inroduesd m 313 IRBA 1,078 1,338 1,188 1,008 1,088 1,068 b 747 1,047 2143
" The Dapcambas 31, 0712 achonl loan mounds baves Been riakaied dus 5 algrment of Poaank's cakoulabion model io B Grous s 3persach
Orverly cormenvative 3 ] F] 1.0 T IR E Thot 2010 Espeintd Loas 300 2071 Arsual Load fgurey Rave b= SEELaed 1) e S0k 10 Povbank 't sivarasd IRBA sapaare Doty
Frogessrm [ [T 4 5.1 [] 3.5
Totni [ 121 3 A0 [ [+ . .
The following table provides a year-do-year companson of the actual loss by reégulatory exposuré class, Post-
oz bank is firstly included in the reporting peried 2011.
PO LD EAD
r‘ﬁ; 'M.;: 'T;: ' m;.,: (‘E 'M;;: Year-lo-year comparison of the aclual loss by IRBA exposure class
5!' I!E CONMevalres B [T W a1 =2 [T mim 2013 203" 201 010 2008
Frooressive 16 [ 1 (A 5 1 Contral gowemmints 18 "] 1] 1] ]
Tiskal 1238 1000 124 10600 T4 100 0 Instiutans 1 14 2 1 15
Corporales i 33 363 358 1,665
Trasecl slbsaay becatirited and ipoauced in 2012 Fetal exposures secured by real eslate property =3 = 355 101 140
- = T E] T 5 ) 5 Oualifying revoling retail seposunes T 12 ] 5 T
Frogressiee ] K T ] = T Other retail aposunss arh 5 301 2E? 35
Tota 3 [F] M 55 ) 188 Tetal actizal loss by IREA n the advanced IRBA 1326 1008 1.055 47 2,143

! The Decembes 31, M112 actual ks amounts hawe been resitated due o abgement of Poathank's caloulabion medel b the Group'’s approach

Narrative shown above is incomplete. For full discussion, see DB Annual Report

Source: Deutsche Bank Annual Report 2013, p116-118 43
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Section 4 — Liquidity and Funding

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 18a: Describe how the bank manages its potential liquidity needs (1 of 2)

Overview

Citi's funding and liquidity objectives are o maintain adequate liquidity

to (i) fund its existing asset base; (i) grow its core businesses in Citicorp;

(i) maintain sufficient exoess liquidity, structured appropriately, so that

it can operate under a wide variety of market conditions, including market

disruptions for both short- and bong-term periods; and (iv) satisfy regulatory

requirernents, Citigroup’s prinary liquidity objectives ane established by
entity, and in aggreaate, across three major catepories:

* the parent entity, which includes the parent holding company (Citigroup)
and Citi's broker-dealer subsidiaries that ame consolidated into Citigroup
(eollectively refermed to in this section a8 “panent”);

* Citi's significant Citibank entities, which consist of Citibank, NA units
domiciled in the U.5,, Western Europe, Hong Kong, Japan and Singapore
{collectively raferred to in this section as “significant Citibank entities”);
and

* other Citibank and Bancamex entities.

At an aggregate level, Citigroup's goal is bo maintain sufficient funding
in smount and tenor to fully fund customer asets and to provide an
appropriate amount of cash and high-quality liquid assets (as discussed
further below), even in times of stress. The liquidity framework provides that
entities be salf-sufficient or net providers of liquidity, including in conditions
established under their designated stres tests,

Citi's primary sounces of funding include (i) deposits via Citi's bank
subsidiaries, which e Citi's most stable and lowest cost sounce of long-
term funding. (i) long-term debt (primarily senior and subordinated
debit) primarily issued at the parent and certain bank subsidiaries, and
(i stockholders” equity. These sounces may be supplemented by shor-term
borrowings, primearily in the form of secured financing transactions.

As referenced above, Citigroup works to ensure that the structural tenor
of these funding sources is sufficiently long in relation to the tepor of its
assel hase. The poal of Citi's assetliability managerment is to ensune that
there is excess tenor in the liahility structure so a6 1o provide excess liquidity
after funding the assets. The excess liquidity resulting from a longer-term
tenor profile can effectively offset potential decreases in liquidiry that may
oocur under stress. This excess funding i held in the form of high-quality
liguid sssets, which Citi generally refers o as its “liquidity resources,” and is
described further below:

High=Quality Liquid Assets

Other Citibank and
Parent Significant Gitibank Enfities Banamex Entities Tolal
Dec. 31, Sept. 30, Dec. 31, Dee 31, Sepl.30, Dec 31, Dec.31, Sept.30, Dec 31, Dec.31, Sept 30, Dec 31,
In billers of dolas 2013 M3 2z 2m3 am3 A2 2013 2013 2Nz 23 M3 22
fAyailabie cash 5364 $40.7 33127 S BRG 5 B4 3 2301 5156 $11.5 3112 51366 51363 3 695
Unencumbsanad Iquid securities 281 242 nr o oz 1728 1730 T8 Th.2 B35 2871 i3 X2
Total $66.5 S64.9  $650 S263.8  S257.0 51980 5934 ST SO94.7 54237 54095 S3507

Mote: Amounts above an astimatsd] based on Cil's curment interpretation ol e delinition of Thigh-guality liquid sseis” under the Basel Commilles on Banking Supenvision's firal Basal 1l Liuidity Cowerage Ratio ndes (s
“Fisk Faciors—Liquadity Risks™ sbowe and “Liuidity Managament, Messurement and Siress Testing”™ balow]. Al amounts in the 1able sbowe &ne a3 of period-end and may ingrease of decraase intra-period in the ondinary

coursa of businass

s set forth in the table above, Citigroup's liquidity sesources at
December 31, 2013 increasad from both Septembear 30, 2013 and
Decenber 31, 2012, At the end of 20012, Citd had purposefully decreased
its liquidity resources, primarily through long-tarm debt reductions and a
ane-time cash outflow on deposits related to the expiration of the FDICS
Transaction Account Guarantes program. The growth in Ci's liquidity
resorces during 2003 was prinyarily driven by increased deposits (see
“Deposits” below), credit cand securitization issuances through Citibank, N.A
and a continued reduction of Citi Holdings assets, partially offset by cifodl
Copssemrer Beanding and Secroritves el Brernking lending growth,

The fiolbowing tahle shows further detail of the compesition of Citi's
liquidity resources by tvpe of asset for each of the periods indicated. For
securities, the amounts represent the liquidity valwe that potentially could be
realined and thus excludes any securities that are encumbered, s well as the
haircuts that would be required for securities sales or financing transactions.

As evident from the table above, a8 of December 31, 2003, mone than
8% of Citi's liquidity resources consisted of available cash, 115, government
securities and high-guality foreign sovercign debt securitics, with the
remeining amounts consisting of LS. agency securities, agency MBS and
investment grade deb.

Citi's liquidity resources as saf forth above do not include additional
potential liquidity in the form of Citigroup’s borrowing capacity from the
various Federal Home Loan Banks (FHLE), which was approcimately
§30 hillion as of December 31, 2013 and is maintained by pladged collatera)
1o itll such banks, The liquidity resounces shown above also do not include
Citi's borrowing capacity at the U5, Federal Reserve Bank discount window
or intermstional central banks, which capacity would be in addition to the
resolirces noted ahove.

In general, Citigroup can freely fund legal entities within its bank
vehicles. Citigroup’s hank subsidiaries, including Citibank, N.A., can lend
1o the Citigroup parent and brokerdexder entities in accontance with

Dec.31,  Sept30, Dec. 31 gection 23A of the Federal Reserve Act. As of Decemnber 31, 2013, the amount
i biiores of dollars 2013 2013 2012 ) i o L ! :
ps— 168 3133 3§ tAS atvtilable for lending to these entities under Section 23A was approximately
US. Treasuries 39.4 78 93:2 §17 Inllmli iUIHChiull-.','i.il fm.lll Septemnber 30, 2013), provided the funds ane
115, Agencles/agency MBS 592 s83 ey collateralined appropriately
Fareign Gavammen ™ 123.0 121.2 1208
Other Investment Grade @ 155 16.0 13.4
Total $4237  S4005 53507

(1] Foreign posernment aiso nchades loregn povemment agencies, multinatonals and foneign
govemment guaraniend securities. Foreign govemment securities ane hekd langely o support local
liquidity requiremints and Ci's local irnchises and, as of December 31, 2013, principally inchaded
grreermiment Bonds: lrom Brasd, Hong Kong, indis, Sagan, Konea, Poland, Mexicn, Singapore, Taiwan
and the United Kingdom.

@ Inchudes conteactsl commitied Lacilifies rom oantral Banks in 8w amount of $1 Billion aed $09
Bilion a1 $ end ol the lourth and thind quesriers of 200 3, respectively,

Source: Citigroup Inc. 2013 Annual Report, pp. 98-102
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Section 4 — Liquidity and Funding

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 18a: Describe how the bank manages its potential liquidity needs (2 of 2)

Deposits

Depossits. aive the primany and bowest cost funding soupce for Citi's hank
submidiariis. The table below sets forth the end of period deposits, by basiness
andfor segmient, and e total average depaosits for each of the pericds
Indicated.

Duc.31, SepL30, [ic 31,
n ilns of gt 03 3 2
Glgbal Consismer Banking

Horth Ametica 1702 S1ERE G165
EMEA 131 125 132
Latin Amernica anT 415 486
Asia 1.4 e 1o
Total $3mA4 s3I0 S0
ICG

Seurities and Ranking £110.1 S1128 %1144
Transaction Services E!.? -ﬂﬁ_ 4087
Total $5718  SSES4 552
Cotporal O %1 mo 25
Tolal Citicorp [T R T TET T
Togal Citi Hokdings .0 ana a4
Total Citigroup Duposits (E0F) $968.3  §8554 S04
ol Otigop Deposts 4G sesed semy  suwid

1) ket mittn DA end-of ool depded bidance o of Decermiber 31, 2000 wees approumalsly
30 bl i e 1t T WA Soniey ST vy (UGSHD LSTmers O 5 [Nl
Sactaed. Wil ba Barsleme] b Mogen Siankey Wi femiineg hiance Bandlamad 0 Be amou of
pessimaiely 5 bilion per guarer Shroogh Be end of T second quarier of 2015

Enul-of -period deposits increased 4% vear-overvear and 1% quarter-
over-quarter The increase during 3013 reflected, in pant, elevated levels of
market Higuidity and strong comronite balance sheets, bt ako was driven by

bl Consrmmer Baroking deposits decreasad 1% vearaversear, s grosth
In eonsumer checking and snings balance wis offset by mductions. in Cati’s
Tgher cost time deposits. Corporate deposits incressed [0 yenr-over-vear, 15
continged strong depasit flows led o 13% growth in Trmesahion Serios. This
depesit growth in Tromsescion Serrdces wos offset by o 4% decline in Socumiies
i Cti's Maarkets husinesses, while depesits increased in the Private Bank.
CorpereieOther deposits also incresed vearoveryetr as Citi Bsued tenopad
tirme cheprorats dos Turther divenafy st funding souros,

Mverage deposits increased 3% vear-over-vear and 4% quarter-overquarter,
dhisgitie the tramsbier of approscimately $26 bilkion of deposits relating 1o M558
1o Morgzn Stanbey during the second half of 2013

Operating balanoes representid 80% of Citioorp's total deposit hase as
of December 31, 2013, compand bo 79% a1 September 50, 2013 and 78%
a1 Decemnber 31, 2012, Citi defines operating balances as checking and
savings accoumts for individuals, as well as cash management accounts
fior corporations; by comparison, time deposits have fived rates for the
term of the deposit and generally lower margins. This shift to operating
bralanos, combined with overall market conditions and prevailing interst
rates, continoed to neduce Citi's oot of deposits during 3013, Excluding the
impact of FINC assessments and deposit insurance, the average rate on Citi's
otz depasits was 0500 at December 31, 2013, compared with 0.53% at
Sepaember 30, 2013, and 065% at Devember 31, 2012,

Source: Citigroup Inc. 2013 Annual Report,

Long-Term Debt

Lonng-term debt {generally defined as original nuaturities of one vear or
mone) continued 1o represent the most significant component of Citi's
funding for the parent entities and was a supplementary sounce of funding
for the hank.

Long-term debd is an important funding source for Citi's paren
entities due in part to its mubi-vear maturity structure. The weighted-
sverage maturities of vnsecunad long-term deba Bsoed by Citigroup and
its affilizstes. (including Citibank, N A) with 2 remaining life greater than
onie year (encluding remaining trust preferved securitis outstanding) was
approscimately 7.0 vears moof December 31, 2013, mughly unchangad from
the prior quarter and prior-year periods.

Citi's borgterm diebi outstanding includes benclunark debt and what
Citi reflers to 2 customner-related debt, consisting of structured notes, such
s equity- and credit-linked notes, as well 2 non-stroctured notes. Citi's
isstuanoe of custormer-nelatid debt i generally doven by customers demand
and supplements benchmark debe issuance as a source of funding for Cit's
parent entities.

Lonrg-Term Dol Onutcanading
T Feallenciongg tabde sets Forth Cini"s Aotal bogg-tern deeb coustanding for the
peerionds inlicated:

Dec. 31, Sepl30, [ec 31
I bl of dollrs 213 203 2012
Parem 5164.7 S1686 51882
Benchmark Dbt
Sanior debt 98.5 1004 1005
Subordinated debt 281 0 e
Trust prefirmed 39 43 10.1
(Customer-fedatid Debi:
Sxruchured deld 22.2 kil 230
Mon-Structuned datd 18 a2 1048
Local Country and Othes ™ 2 4.2 L7 72
Bank §564 S50 55413
FHLE Bormowings 14.0 143 16.3
Securitisations © 16 303 244
Local Country and Cther ™ B8 (¥} 102
Total keag-term debit 5214 $PME  $rHs5

ater Aot repreient e curmend vakss of long e detd on DAy Coreniicdated Batarcs Steel whach,
bor ot el insSrurments, ok consceraiion of b vakee. Redgng impich and unamoniced
TSR AT T

1 inchides sansiisaions of 0.7 Gillon 5 sach perod creseriied.

@ ol couniry St inclacks detd Bmoed by D'y aSiiaies in suppont of e ool cperson

@ 0 P acprouraiely §006 Ballce of el bk pecurtiabond ol Decemtber 11, 2011, acpronmiely
H37 4 Sl vl i oocl Card sscusirafions

A et el it Biquicity s fanding seratigy, Cith has considensl, and may
contie to consider, opportunities to repunchise its long-temm and shoa-
tervnn et prienaatint 1o egwen market puschises, tender offees of ather means,
Such repuanchiises decress: Citi's overall funding costs, Dhriang 2003, Gitd
repurchosed an aggregate of spproximately $5:0 billion of its outstanding
Rorng-teevan i short-bem debit primaily pursiant to selective public woder
offiers and open market prchuses, Cit akso nadecrmsd §73 billion of trust
prefierrial scurities during the year, including $3.0 billion relased to the
exchange of tnst pecferned securities praviously bebd by the 15, Trezsury aid
FINC oe details an Citd's remaining outstanding tnst prefernid secunties,
st Nide: 18 to the Consolidated Financial Statements).

pp. 98-102

As et foeth o the table above, Citi's averall long-term debt decresed
$18 hillion vear-overvear, although the pace of reductions slowed during
the seconel lualf of 2003 AL yearend 2003, long-term debt outstanding had
generalby stabilized at §221 billion, as continued rductions in parent debt
e st by inncresasess ant the bank, I the hank, the incresse in long-tean
dhebit aluirinng thee viesr was driven by inenswsed seouritiztions, specifically
$11.5 hillion of credit cond securitizations by the Citshank Credit Cand
[seatzance Trust (COCCIT), given the Jimver oost of this fmding, Gaing into
014, it evpuects o maaintadn it fokal kng-term debt outstanding at
appecimatedy e heveds, with i mesdist Rurther naluction in panent deg
partially effset by continued inoneesed securitization activites 0 the bank
Orherall, changes in Citi’s long-tem debt outstanding will continge 1o neflect
the Franling pects of its baisiness, 1 abso will depend on the maet and
coonsnmic eoninoment and any regelitory changs, such = prscribed
Revels of bt requiined by be mairteined by Citi puarsuant o the U5 banking
ekt onderdy lguadation suthority or adistional mformation, se
“Risk Factors-Regulatory Risks™ above).

Liwsg Tevn Lirle dometti 13 vl Wit Piies

Tl bl ks dhtashs, U301 s bog-torm et vemancs. sl actbisrities | irachackng prgasthomes sl gt daring e peessh prossind

oLkl Foil Frall

I bilizm of Sallin Miierifies ™ Bauance ™ Ll ites [ [T B
Farer] HED anr § 3 nra #1313 =ne
Barrtrars [utd

v gebt b1 iTs e L3 Pk ] LEi]

Tnibwwinated debr LI ] AR 18 - - -

Trusd preferred L 2] - L1 = LE ]
Cambormen Prelgind (el

R tee rinbl L1] 13 LF L1 45 L1}

ion-Siruriue detd ar .0 21 - i 0
Locsl Coumiry and Diher L] -— ] 0.3 & 1.8
[T 1] AT b 23 nad s s
1Tr . —_ — 1] - L 1] -
FHLB barmomings LLF ] s T L1} -] 6o
ShrarEcT L] ns F-¥ ] 05 WA or
Local ] D 1B T 38 (1] (1] 18
o s wes e gy s s

T FULAe A ] S e OB sl T ¥ Dty 11 T oI e Ry T T L W T i e e w e o R

und peierw! sruie by grroeesdy 1T b o ot i

The Rl bl shioms Citi s sgggpvtate bong-tern bt mamritios (inchaling u-luqimn and pdesngetienss) during 2003, @ well 38 i sgpeepite cupucind

mrwnny] bweg-Seem delbd imabunties, s of Teoenber 51, 3014

Meaturfey E Long-Berm Dbl iatuities as of D ber 31, 2013
ih ey o Bekrn NI 4 ME MNE N7 FNE Thersafler Total
Parest HED 248 T4 NS N2 #a ST T
Benchwars Detr

Sevwow el mE ELT 128 B 145 LN L] L 5]

Selterdnated aobd 1.4 0 ar 15 18 13 164 a1

Troed preferea Lt ot = = - = 19 h ]
Contrmm Fietgter] Cindy

S ot (L] 1) ai il 22 T TS n:

Nory Sinpciured debt ir LE) 22 il oy LE] 25 ra
Local Coutry and (ther L) 13 A o2 ~ oa [ 1] a2
Bari SITA BAE 813 B 511 S 6 515 § 584
FHLE torwing (AR} & 20 &0 — - - 0
Securirabons 24 L) rB L8] 23 [ &) 13 pall]
Local Costry wed (Rher an 8 L 0 o 03 18 BA
Tokal long-term detit 608 B4 BT EME EMI 5 $2 S
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Section 4 — Liquidity and Funding

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 18b: Provide a quantitative analysis of the components of the liquidity reserve held to
meet these needs, ideally by providing averages as well as period-end balances

LMFI i | SUMMARY OF LIQUID ASSETS BY TYPE AND CURRENCY '

Hallcrm of Canaclion dollan, sdig! o Aobed At

SR I

remives s

wodlateral From

I

anal
Baiik it ddrteative Ensuimbsred Linsncumbsrisd
liguic aiseti  AFERESlGOR Tortal ligisd assets  liguid sssetn liguid sdets
October 11, 1013
Caruhan Qorvernment oblgasons T 3 173 L] 13% § 153 § W7
HHA MBS Als -1 a3z 13 78 353
Prowingial govermmend oblgations 43 54 ey 3 55 8
Cofpocate Bsuss ablgabons &5 L] 105 3 g 2.9
ey 0.1 10 3. T A% 83
Orter markelabile seruntes anaior Kand 18 ol 10 1 a3 .7
Totall Canadian dollar-denaminated § %30 $ 405 § 1335 A% § 448 § BRT
Carihy and dus from Banic Fi T - FI Ty & as 0.1
U5 government cbligations 1.7 BE 303 ] b 1.7

U5 tederal apency cblgation, nchading L5
facaral ageny mortgage-backed obigator %0 45 Fo ] ] T 3.2
Oener sorsereign obligations T4 18 52 16 11 a1
Cofporsie myusr ohbations anr 16 a3 13 51 .2
Eqqurtes &0 1.7 LN I os B
Dter marketable secunbes andlor iang &0 55 ns 4 53 57
Total non-C. gollar-dencminated 51314 5 671 5 1985 50% 5 516 5 1469
Total § XA 3 1006 4130 1004 (Y] [
Dxtiober 31, 2012
o e TR § 178 § 150 § 430 1% § 119 1|
NHA MBS N3 1.3 e 11 &3 %3
Provincial goweitiment obigations iR 40 1.8 3 41 a7
Cofporats miusr ohigations 52 ER | &3 3 [} 15
Eauntiet N7 41 158 % 43 N3
O markatable mcuntss and'or oang 18 (Fh ] 1.9 I - 18
Todal Canadian dollar-denominated § BT 7 § 1204 4% § 354 3 810
Cath and due from Banic 4 - "4 3 - 114
U5, government cbligatong 43 143 185 & Pk ] 12
U5 federal agency oblgation, including LS

Pederal ageny morigage-Dached ohagations 04 L7 3 11 71 160
Oher soweneign oblgatons T ME 495 i 18 477
Covporate seuer ohilgaton L8 16 354 12 18 25
Equites a7 18 55 2 1.1 44
Otmer marketatie sefuntes o kar &1 53 174 6 183 11
Tostal mon-Canadian daollar-d iratind § 1154 § 654 § 1605 5% § 495 31313
Todal § 1531 41031 43012 100% [ -T] §2123

¥ Ponithons siated include gross st values pertsiring b secuned borrowegiesding

and revre-repurthasatepurchane fransactions. of citwrana redeployed

Liquid assets are held in The Toronto-Dominicn Bank and multiple
damestic and foresgn subsidiaries and branches and are summanzed
in the table below

VLigud anwts indude cofateal recarved That can be ssfypothecated

TARLT &5 | SUMMARY OF UNENCUMBERED LIQUID ASSETS BY BANEK, SUBSIDIARIES, AND BRANCHES

ibsilions of Canadian doliss) Az at
Cetober 11 Cctcber 31

a0 fulh

The Tonoevio-Oominion fank (Parent) 5 517 § 569
Magor bank subidianet e 1201
Bank foregn branches M 348
Oener Sufrisdianss o4 04
Tostal § 1356 2123

Source: TD Annual Report 2013, p92-93

| tamir se | SUMMARY OF AVERAGE LIQUID ASSETS BY TYPE AND CURRENCY'

e, of Canadun dollar, escepl 18 notedi

e —

ritabeed ai

ecllataral fram

et | Tl

tinanding and
Bank-awned derivatie Enqumbared Unencumbered
: Baukd ivets _ Eramaction Total lquic sssets  hquid deseis _liudd assets’
Dctokar 31, 3013
Canachan goyeirreal albgatos § 150 4 288 5 438 T 5338 § 00
NHA MBS 18 0.5 408 1 ] pri
Petreial g nimeen Oblegatiodm a0 5.6 L1 3 54 42
Conporate msmr cblgatorn LE] 15 w81 ¥ ok 5
Epusties. e a.0 Iha ] b5 0.1
Dty marketable seountes andior loar e 0.2 18 1 oy 15
Tetal Canadian dollar-denominated 4 BRA 5 426 5108 a1% 543 § @78
Canh arad due from Banics 190 - 190 L] LA 129
L5 powwsnimend oblaatan 3.0 28.6 s L e 1.7

U5 federal spenicy olibgaton, mdludng LLS

federsl spency montigage-backed oblgstonm FLR 5.2 L1 ] W T8 FAR)
Difar sowemgn oblgabons 25.2 0.9 450 " 1% 415
Coeporale s oblgatons o 24 ¥4 2 45 345
st 5.3 18 T4 1 11 &0
Dfarr rurbpfable weourdes andfor loans .5 L] 155 5 52 73
Tedal nenh-Cahadian dallar-denaminated 5 1327 5 859 § 1806 5% § LS 51354
Total 52111 5 109.5 5 1206 T00% 5 977 § 1329

¥ Positeoer, SLaned incude Qroas 255 valoes
Al P - P ORI S Pl 1T

RN 10 BeCLHE B ovengdlending ¥ Ligpentl sty andiude Colrieal prceived hat Cam D pehypotheca bed

of CaheraTs pedepioped

Average liqudd acsets held in The Toronto-Domirson Bank and maltple
domestic and foreign subsidiaries and branches are susmmanzed in
follcwving table

| Tamin &7 | SUMMARY OF AVERAGE UNENCUMBERED LIQUID ASSETS BY BANK, SUBSIDIARIES, AND BRANCHES

{halion of Canailan dollars

Avrrage for e pear ended

October 31, 2013
Tra Tewoevio=-Doimersnn Bark {Parenl 5 &0
Mo bank, wobaichanes 1.0
Bark foresgn branches ns
Douireey gusliiaiiares 4
Tedal L3329
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Section 4 — Liquidity and Funding Enhanced Disclosure Task Force ® Examples of Leading Disclosure Practices

Recommendation 18c: Provide an explanation of possible limitations on the use of the liquidity reserve
maintained in any material subsidiary or currency

Members of the EDTF User Group noted few examples of leading practice
for this recommendation. The example from Standard Chartered (shown)
quantifies liquid assets by region and provides a qualitative description of
liquidity management across subsidiaries and currencies; however, it does
not separate activities in key UK, European and US markets (GBP, EUR and
USD currencies), which users would view as an opportunity for
improvement in subsequent reports

48
Source: Standard Chartered 2013 Annual Report, pp. 116, 118-119



Section 4 — Liquidity and Funding Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 19a: Summarise encumbered and unencumbered assets in a tabular format by balance
sheet categories

Encumberad and unsncumbarad assets Analvsis of on-balance sheet encumbered and unencumbered assets
{Eimersrelfred) (Unaudited)
The table on page 225, “Analysis of on-halance sheet Encumbered Lnencnmhﬂ:ﬁlﬂerse
encumbered and unencumbered assats”, summarises -
. repos/stock
the total on and off-balance sheet assets that are borrowin
. . L. g
capable of supporting future funding and Asseis Readily Other  receivables Cannot
collateral needs and shows the extent to which pledged as realisable realisable & derivative  be pledged
these aseets are currently pledged for this purpose. collateral assets assets assets  as collateral Total
The objective of this disclosure is to facilitate USSm USSm USSm USSm US$m US$m
an understanding of avalable and wresinered assers At 31 December 2013
that are valued on a hguidity and funding nsk basws Cash and balances at central banks ... - 161,240 169 - 5,000 166,599
and could be used to support potential fumre funding Items in the course of collection from
and collateral needs. otherbanks ... = = = = 6,021 6,021
Hong Kong Government certificates of
The disclosure 15 not designed to 1dentify assets indebtedness - - - - 25,220 25,220
which would be available to meet the claims of Trading assets 99,326 142211 14,654 20,438 16,563 303,192
creditors or to predict assers that would be available — Treasury and other eligible bills ........ 3,402 17,976 206 _ _ 21,584
to creditors in the event of a resolution or bankruptey. — debt securities 83,563 57,850 — — 231 141,644
An asset 15 defined as encumbered if it has been B e Ll Bl 3§3 o N bl
pledged as collateral against an existing lability, — loans and advances to banks ... - e - ?’26'§ SLEEL 27,884
) - B - — leans and advances to customers ... 2,192 8,416 7.934 15175 14,471 48,188
and as a result 15 no longer available to the Group
to secure funding, satsfy collateral needs or be Financial assets designated at fair value ... 19 2,706 1,882 - 33,822 35,430
sold to reduce the funding requirement. An asset — Treasury and other eligible bills ... = = = = 50 50
is therefore categonsed as unencwnbered if 1t — debt securities .. 19 826 776 - 10,968 12,589
has not been pledged against an existing labiliry. — equity securities = 1,874 1,103 - 21,734 25,711
Uneneumbered assets are further analysed into four — loans and advances to banks ... = 6 4 - 66 76
separate sub-categories: “readily realisable assers”, — loans and advances to customers ... - — — — 4 4
‘other realisable assets”, ‘reverse repo/stock Derivatives _ _ _ 282,265 _ 182,265
borrowing receivables d denvative assets” and Loans and advances to banks ..o 162 8,342 80,231 91,475 31.311 211,521
‘cannot be pledged as collateral’. Loans and advances to customers 32,218 102,202 834,724 86.346 4813 1,080,304
At 31 December 2013, the Group held Financial investments ......cooooeeeeorerrcnnnnns 54,473 259,003 31,096 - 51,263 425,925
U551.524bn of unencumbered assets that could — Treasury and other eligible bills 2,085 71,840 2,052 - 216 78,112
be used to support potential furure funding and — debt securities ... 51,488 210,516 25,720 = 50,949 338,673
collateral needs, representing 83% of the total assets = QUTY SPCULINES o - 5,728 3,324 - 83 5.140
that can support funding and collateral needs (on
and off-balance sheet). Of thes mmount, TS4754by Assets held forsale ..o - - 4,050 - - 4,050
(U5$723bn on-balance sheet) were assessed to be Other assets ... 200 16,134 14,216 - 19,599 50,939
readily realisable. Current tax assets ............ o = = = = 985 985
Prepayments and accrued income ... = = = = 11.006 11,006
Interest in associates and joint ventures ... - 12 16,356 - 272 16,640
Goodwill and intangible assets ... - - - - 10,018 10,918
Property. plant and equipment .. 3s 654 6,353 - 3,802 10,847
Deeferred 1A% oo secreneees - - - - 7.456 7,456
187,226 721,595 1,023,832 480,524 257,141 2,671,318

49
Source: HSBC Annual Report 2013, p223, 225



Section 4 — Liquidity and Funding

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 19a: Summarise encumbered and unencumbered assets in a tabular format by balance

sheet categories

Business review Risk and balance sheet management
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Section 4 — Liquidity and Funding

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 19a: Summarise encumbered and unencumbered assets in a tabular format by balance

sheet categories

Liguid and encumbered assets Assot encumbrance
Our policy is 1o hoid a pool of high quality unencumbered liguid assets that will be immediately available o meet outliows determined under the sress Tha following labée providis o summany of cur ot encumbemed and unencumbesed sisety
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banks and in repo markets or corverted inlo cash in a timely fashion, Encumbered assets comprise assets pledged as collateral and other assets that we CBC owred  Thind-paty Phodged i ‘Measdairla 2
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funding or meet collateral reeds and other adwets that are nol subject 1o any restrictions on their wse 1o secure funding o as collateral. 2013 Cash sl deposie with banks. 5 63 % = % &I % "m s M 0§ 587§ -
pcomition. M.5a: - ELR e 14,108 = 56158 LA
Liguid assets net of encumbrances corstiute our unencumbered pool of kgusd assets and are summarized in the following table: Senwitie .
aqErerments - mTns LA LFEATCY - 1562 -
§ ko, gt Cicinber 31 013 0= Loam 206054 - B 50,107 A FH 170454
Groe higud assets { liquid amsets e i liqud awets Other
L Dot ivative Inatrumesis 18,947 19,547 - LT
CIBC owareeed iisels  Thed-party assels  CIBC owned sty Thitd-party assets Cuntomen’ lsbilty under acceplande 8,720 - 9,730 - - - 0720
Cash and deposits with banks 3+ 6300- P’ = s 3 = $ 557 % 3954 LancL ki ding Wi sipimars 241 = sl ¥ x # e
Secusites N 70,361 53544 14,103 12538 71366 TO486 mm..,_.,_,_.,....# Y g i 5 x E z 56
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Source: CIBC Annual Report 2013, p66-67
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35 Assets pledged and collateral

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 19b: Collateral received that can be hypothecated or otherwise redeployed

Assets pledged

The Group pledges assets mainly for repurchase agreements and
other securities financing. Certain pledged assets may be encum-
bered, meaning they have the right to be sold or repledged. The
encumbered assets are parenthetically disclosed on the consoli-
dated balance sheet.

Assets pledged

end of 2013 202

Assets pledged (CHF million)

Total assets pledged or assigned as collateral 142,952 151,419
of which encumbered 92,300 90,745

Collateral

The Group receives cash and securities in connection with resale
agreements, securities borrowing and loans, derivative transac-
tions and margined broker loans. A substantial portion of the col-
lateral and securities received by the Group was sold or repledged
in connection with repurchase agreements, securities sold not yet

Source: Credit Suisse Annual Report 2013, p. 327

purchased, securities borrowings and loans, pledges to clearing
organizations, segregation requirements under securities laws and
regulations, derivative transactions and bank loans.

Collateral

end of 2013 2ma

Collateral (CHF million)

Fair value of collateral received

with the right o sell or repledge 358,517 402,793
of which sold or repledged 267,896 292,514

Other information

end of 2013 2z

Other information (CHF million)

Cash and securities restricted

under foreign banking regulations 18,130 14,340

Swiss National Bank required minimum liquidity reserves 2,447 2,441
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Recommendation 20: Consolidated total assets, liabilities and off-balance sheet commitments by remaining

contractual maturity

Anaiysis of tha paries y of assats
Den 11, 2813
] Che | iy [ [ [
ik Chews Upls  haromons 1martts # monem Pmmets  Ower | pae Ower ] pean
gt e s e Fus B bdmmow  Bimamos  MAetess Sl nomos
mam _Guproliws wonk  Jewefs  fanl o Benlrofs  Bus Dpes See e e e Overd g T
Ty i ity
Wikl s BB 4TS E811 0 131 1383 % = ] i) 95,135
Caniral birh frda ) ) )
[ I L o o o LB 3 o -3 o o
Securiey purchased
orddal FeREe RRe-
it = 10358 [.ELT 4517 3448 (-] i [ ] -] 27553
W Dbt 304 L2 T80 1008 o (1] b B o 5,788
with i e & T el 380 Jdn £y w1 [ -] a1
Seourtary borroeed 0 edn L] 1] o 1] [}] 1] a2 w0 0 E
with hanka 1884 ¢ ] o o ] -] -] -] 108
with cusiomerny 18 543 171 '] ] 4 ] ] 3 b 1.2
Francal assety @
far value throgh
el & ad — Sadng TiRoI 101913 e i [.F 5+ 2658 1597 4 08d 8. D8 8OO 25T
Trasng sanris TR o o ] o ¢ ] -] -] It0am
Flagsd incama
srcurdmy acdl
Eaicm Ba1 84T +] o o -] ] -] ] ] 543 047
Equibes ane
cihet virable-
b BaCLTiN 1,383 1] 1] o o -] -] [+] -] #1533
e trmsing
aurin 4730 o ¢ o o ¢ -] -] -] &Tx
Proasdred rrariuel
RN e deftos-
vl Pl
RN S04 S -] -] -] g ] -] -] -} S04 SR
Finanot ansets
Sesgnaied ol lar
uie Tenugs profi
o e 22,380 101813 1780 B4 2558 1T 4088 8,253 048 1B 59T
Secusites o
ehsed under re-
LEE BTETENE BAR B BT 13 1R 2004 g E 1081 e TES, Pl
SoruAriEs
boarowed TL8TS T4, 187 J428 o o ] ] o o 12483
Fangd-ncoma
wecurims and
lagre -] bR 4 e e i 1104 5 :E - PP
Equtey o
Giher sarate-
ncome pecuntas -] L o -] 1 -] 18 g CE e LR
[=c
adbdls dewpral
ol i valus
Hurcaagh proft o
_ low [} ] 0 " n 3 = 14 o« Lol
Pomslve ke
anises from dereabive
Sngmiogl mainamaTh
quaifying lor Fadge
— g '] 15 = 183 3 ar o 1,583 1,884 401
Fnanca gusety
aemiptin or vakg -] .50 18 1800 Ty ar aTi4 Hn7 LE ELRE
Forgedancom wece
s and loar o (=) 1.8 1800 Ty nar am 2007 1 &8.413
Enufiey and ofus
ekl
o o ] o 1] ] 183 -] LT 181y
Logny 18458 41.840 21813 20589 [T+ [ 24887 #4240 &3 880 EELE
o banky = 4,043 EREH 4.8 T [LH 1,810 4,083 Jan 23448
2 cuvlnmens 18,138 a.mr 18470 16047 T 8,048 .25 80,100 1ELE0 383042
Rl aam 13 TH5 1573 5204 a2s7 3477 [ 24,055 124,745 [ B L]
Corpormes i
cikar L3 14,228 24,080 11487 10,244 4 5652 5871 14,061 i =T FE2 810
Cthat hrancs sssts [EAT ] fl HL 218 2] 103 &{ d_ FECT] gLy
Totsl hhaseial stk B51.311 183,402 AT B85 34042 18,025 12528 37.031 'H‘jﬂ__ 207173 1,583 854
Other auiets. 13,833 T4 Ler] it AT 254 1 733 AT,
Toial saasis W0 Gl 18£8, B68 A8 552 34,745 18,37 2,581 37,457 #LE53 227 508 181 400

Source: Deutsche Bank Annual Report 2013, p. 193-197

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Anatysis of ihe earies! contractual maburity of abiltes

D M, 263
El [
1 (e s Overd el Over [ BERn e B Over | yes  Ower 2 e
s ard e Ly b e P ingmos Aoy Wioeeer bl e e s
pim Gty npbor) ol i e moni Den fimoese e yeer Bendyeen . onfosens OewSyeens Fe
00 25 [ R (L 16 506G 7.2 a.358 ER 2] 8300 1 T, T
D Iy s 1] e} 153487 {1 u] asar 1503 (R &.MH 5.0 9000 (EE AT
(LT AT Frilis ] SN 107 M p 5, Tl 5,104 2040 121 180 413,574
Sirtad Lok 5T LR ] A 805 FiiF] 2ATH 1. bk 1055 L] LLURE L
Corpormlie ad
ol CusSoimasy 130 7 4050 10,848 Ll ] 2063 26 L] 1147 LAz 20 A
Timching Ralaliars 05 FxF o [] o [1] [i] a 1] (1] L3027
Tindng SoCcUria 2R 1] L] o o (<] 1] a 1] L] el 51
D amaing
intaies L] o =] 0 <] o a (1] o [ ]
Megatra oot
wishars fim derwn
v Rirancinl
e __Amvaga 0 [ 0 o o o o 0 _ sl
Firaanicil kel
s o for vk
heough ol of loss
e lnan oo
etz dnd firan
ol guarnrine.| 254 17,600 RSN 1 E30 = rro 1E3S 4871 mr BB
S iy Sl
P ST
TTHN Y Tam 11887 maM B0 ] o a 1] L] s
iz b bl am L T ars LF=] Lty 1,387 254% 483 b
Other Bl
Bpudrtar, chozsgnad
] il il e
Pwoagh ookl
o loss S L 540 &h Foird 133 450 $ara a4 BT
Wrevaliment conbinct
bt eldne, ] 25 o 50 50 g T2 (¥ 5 8T AT
basgatren v
sl st HErs et
AN F
sl ko Bk
scrouning o | 19 1 13 & 57 1] 123 16
Cawrirnl bk Sand
rthiisg 2058 ] ('] 0 a Al L] ! (] 155
Sacgriies sokd unde
I i g
oY nAry xr fpak] &0 <] (1] a o L] LLike
D I ey L i 1007 L] 447 (] 1] a (1] L] ]
[ AT T2 1,150 M il <] 1] a 1] L] 1 o8
Securtan noned FETE] Fij 1] ] [-] 1 [] 1] (] FE 7]
Dot (3 ik 15 t5 & ¥ -] o L] o ] ]
i I £LMTIL 1 RS i2 *] 1] °] i ] 1] 108 LTS
Ot it doemm
L) 050 257 5000 L] L3 o o (1 )
1wy B o o BSm 0.6y A% 4 I 5065 17 LFE- #1477 120, 08
Dbt nptamiers -
SN o ) 40 L] 1.5 5 000 15,51 37412 X0, 500 f00.&sT7
ekt eTurbees -
o o L) 2318 Lig} ay M1 ] L+ 2550 1518
Ot i) daem
dabl . nans o 6113 any 34 TS 12 o L1 anas P ]
Othed kong dem
debil . sbeutiealin o 5 1 bl = 10 01 Fil] ™ 15
Tnist Prwleind
Saruriee ] 1904 1219 483 iy Tl 1 588 SO0 ir4 11 0
Othast rancial
ki JELEC: - 55 A3 4] 350 T L] s | HiF 137 =7
Total fnancisl
lavinen 1,034, 358 ¥RE02 _ ITRETH 304 13.583 15413 26 461 & 240 81,528 1533400
Ot 33,841 o ] ] ] ] -] L] -] pord-Chl
Total equity [ [ 0 o [ ] o [ 54560 4560
Total iatadtey oo
Bguty 1.087.087 .00 1HET Rk 13,563 15413 20481 o 2ap 1048 1811207
C-talecn shoe
eirmmiTants ghen 5240 11,048 11874 15 458 0 TEY 1T 28,588 Ta 188 2.057 193 200
Baks =08 17 13 e it Lo ipe0 Was) 0 M4 0ma
Relni =7 T ] G T
Cotporsies and
il ELIRSSTHS 4,871 0390 18873 12 858 T 05 12.51% 12554 T2, 18 18,250 167,068

53



Section 4 — Liquidity and Funding

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 20: Consolidated total assets, liabilities and off-balance sheet commitments by remaining
contractual maturity

Residual Contractual Maturities of Balance Sheet Items and Off-Balance-Sheet Commitments

The following tables present balance sheet items and off-balance-sheet commitments by residual contrachual maturity as at October 31, 3013 and 2012,
The information gathered from this maturity analysés is a component of Bguidity and furding management. However, this maburity profile does not represent
how the Dank manages its interes] pile rish mor s liqudity sk and losding needs., The Rank considers facioss other than Conirachas] manariey inikse assessmen]

of liquid assets or in determining expeched lutare cash Rows,

In the nomad course of business, the Bank enters into various ofl-balance-sheet commitments. The credit instraments used to meet the funding needs of s
clients represent the maximum amoant of additional credit the Bank cowld be obligated 1o extend If the commitments were fully drrwn.

The Bank also has hsture minimam commitments wnder leases for premises as well for other contracts, mainly contracts for outsousced IT serdces.
Miaat ol the lagde commitments sce related 1o operaling leidss,

Liakilities, Equity and Of-Bslance-Sheel Commitments.
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Section 4 — Liquidity and Funding

Recommendation 21: Discussion of bank’s funding strategy

FUNDING SOURCES AND USES

Balance sheet funding structure

We fund our balance sheet primarily through core customer
deposits, long-term debt and shareholders” equity. We meniter the
funding sources, including their cencentrations, according to their
currency, tenor, gecgraphy and maturity, and whether they are
secured or unsecured. A substantial portion of our balance sheet is
= match funded and requires no unsecured funding. Match funded
balance sheet items consist of assets and labilities with close to
equal liquidity durations and values so that the liquidity and funding
generated or required by the positions are substantially equivalent.

Cash and due from banks and © reverse repurchase agree-
ments are highly liquid. A significant part of our assets, principally
unencumbered trading assets that support the securities business,
is comprised of securities inventories and collateralized receivables
that fluctuate and are generally liquid. These liquid assets are
available to setthe short-term liabilities.

Source: Credit Suisse 2013 Annual Report, p. 96-97

as of Decamber 31, 2013 (CHF billion)
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Loans, which comprise the largest campanent of our illiquid
assoets, are funded by our core customer deposits, with an excess
coverage of 22% as of the end of 2013, compared to 20% as of
the end of 012, reflecting an increase in core customner deposits
that more than offset an increass in loans. We fund other illiquid
assets, including real estate, private equity and other long-term
imestments as well as a o haircut for the iliquid partion of securi-
ties, with long-term debt and equity, in which we try to maintain a
substantial funding buffer.

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Our core custemer depesits totaled CHF 297 billion as of the
end of 2013, an increase of 4% compared to CHF 285 billion as
of the end of 2012 and an increase of 7% compared 1o CHF 278
hillion a5 of the end of 2011, reflecting growth in the customer
dapasit base in Private Banking & Wealth Management in 2013
and 2012, Core customer deposits are from clients with whom
wa have a broad and longstanding relationship. Core customer
deposils exclude deposits from banks and certificates of deposit.
We place a priority on maintaining and growing customer depasits,
as they have proved to be a stable and resilient source of fund-
ing even in difficult market conditions. Our core customer deposit
funding is supplemented by the issuance of long-term debt.

* Reder to the chart "Balance sheet funding structure® and “Balance sheat and
alf-balanoe sheal” for furlher infarmaon.

Funding management

Treasury is responsible for the development, execution and regular
updating of our funding plan. The plan reflects projected business
growth, development of the balance sheet, future funding nesds
and maturity profiles as well as the effects of changng market
conditions.

Inferest expense on long-term debt, excluding structured
notes, is monitored and managed relathe to certain indices, such
as the o London Interbank Offersd Rate (LIBOR), that are rele-
vant to the financial services industry. This approach to term fund-
ing best reflects the sensitivity of bath our Babilies and our assets
to changes in interest rates. Owr average funding cost, which is
allocated to the diisions, remained largely unchanged compared
ta the end of 2012,

W continually manage the impact of funding spreads through
careful management of our liabiity maturity mix and opportunis-
tic issuance of debt. The effect of funding spreads on interest
ewpesnse depends on many factors, including the absolude level of
the indices on which our funding is based,

W diversify our long-term funding sources by issuing struc-
tured notes, which are debt securities on which the refurn is linked
to commodites, stocks, indces or curmencies or other assets, as
wall as covered bonds. We generally hedge structured notes with
positions in the underlying assets or © defivatives.

We also use other collateralized financings, including
© repurchase agreements and securities lending agreements. The
level of our repurchase agreements fluctuates, reflecting market
oppartunities, client needs for highly iqud collateral, such as US
treasuries and agency securities, and the impact of balance sheet
and © risk-weighted asset (RWA) limits. In addifion, matched bock
trades, under which securities are purchased under agresments o
resell and are simultanecusly sold under agreaments to repurchasa
with comparable matunites, eam spreads, are redatively risk free
and are generally related to clent activity,

Our primary source of liquidity i funding through consolidated
enfifies. The funding through non-consobidated special purpose
entities (SPES) and asset securitization activity is immaterial,
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Section 4 — Liquidity and Funding

Enhanced Disclosure Task Force e Examples of Leading Disclosure Practices

Recommendation 21: Discussion of bank’s funding strategy

Funding

Our bursiness actities generate asset and liability portfolios that
ae highly diversified with respect to market, product, tenoe and
curency. Thes reduces our exposure 10 indnidual funding sources
andd prowides a bmoad range of investment opportunities, reducing
liquidity risk.

Our wealth management businesses and Retail & Corporate
provede significant, cost-efficient and refiable soarces of funding.
These include core deposits and pledgng a portion of our poart-
folio of Swes residential morigages as collateral 1o generate long-
term funding through Swiss Plandbnefe and ow own covered
bond program, In addation, we have a number of shor-, medm-
and long-tenm funding programs under which we ssue senior
ursecured and struchred notes, as well as shori-term secured
debit = generally for the highest-quality assets. These programs
allow institulional and private imvestons in Europe, the US and Asia
Pacific to customize their imvestments in U85S debt. Collectively,
these broad prodct oifenngs and funding sources, together with
the global scope of our business activitees, support our funding
stability.

Funding management

Group Treasury egularly monitors our funding status, inchuding
contentration risks, to ersune we maintain a well-balanced and
dversified Rabslity structure, Our funding activities are planned by
anabyring the oveeall liquidty and funding profie of our balance
shewl, taking into account the amount of stable funding that
would be needed to support ongoing busaness activities thiough
periods of difficult market conditions,

Chuamuipes i souices of funding during the ieponing period
During 201 3, the composition of our funding sources moved 1o-
warnds ke reliance on wholeale funding, The smplementation of
our srategy has dieven a reduction in secured funding needs, as
well g loveer mauances of short-term and structured debt and the
tepurchase of ursecured debt, At the same time, owr Retal &
Corporate and wealth management businesses continued 1o at-
act new customer deposits. In 2013, total oustomer deposits
increasedd to CHF 391 billion from CHF 374 bilbon, or 59% of our
ttal funding sources companed with 50% s of 31 December
2012, Cur ratio of customer deposits to cutstanding boan bal-
ances was 136%, compared with 133% x of 31 December
2012

Long-term debt’ - contractual maturities
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1 Short-tarm deit isswed is comprised of cemficates of dapoat, commencal paper, Accaptances snd promesany nates, and other maney market paper  Long-temm b msued also includes debt with & 12maining ime:
to maturity of bess than ome year. 3 Including strucoured over:the-counter deba instruments.

Liabilities and equity

UBS: funding by product and currency

In CHF hillion
All currencies All currencies’ CHF' EUR’ usp” Others'
32432 312920 311293 302020 3243 32020 3123 3102920 311243 3192020 31123 310202
Securities lending 95 ['F} 1.4 1.2 0.3 04 0.3 0z 0.6 0.5 0.2 0z
Repurchase agresments 138 iB6 21 5.2 0.0 0.1 0.5 1.1 13 33 0.3 0.6
Due o banks 129 1o 19 3 0.5 0.5 0.2 0.2 07 0.7 0.6 1.6
Short-term debt lssued? 276 325 42 43 0.3 0.3 0.2 0.8 3.2 27 0.5 0.6
Retall savings/deposits U a3 a3 27 w0 136 me w0 os 71 sa o0 o
Demand deposits. 1780 1630 171 1B g8 B0 54 41 88 64 39 32
Fiduciary deposits ' 25 /w0 33 33 01 01 06 08 22 20 04 05
Time depuosits 473 51.3 7.2 6.9 0.4 0.2 0.3 0.5 4.0 37 25 25
Long-termn debt issued® 1239 1642 188 220 3.0 7 5.6 13 7.9 9.0 21 19
tﬂ.ﬁmmm.uh : o
derhative instruments 49.1 R 7.4 9.5 0.3 0.3 314 5.0 28 il 0.9 09
Prirme brokerage payables 325 356 49 48 00 01 o7 05 33 33 08 08
Total 6602 7477 1000 100.0 7.3 246 18.3 2.4 420 401 124 13.9

v Eatiucing sivariured dell

1453 percent of total funding sources. 2 Short=tenm debt sued is comprised of deposit, commesdial papes, acceptances and promissory notes, and other money market papers, 3 Long-term debt isued also indludes
debt with a remanning tme o matunty of ks than one yea
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