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Agenda item 2

Cross-border payments programme and LRS role




From building blocks to priority actions

2020

Develop common cmssfborder\
payments vision and targets
Implement international guidance
and principles

Define common features of cross-
border payment service levels )

Public and
private sector
commitment

4. Align regulatory, supervisory
and oversight frameworks

7. Consider the feasibility of
new multilateral platforms

and arrangements for cross-, - :rg'z’o?“':iﬁ::s:ﬁ;stenﬂy
B e W (el PESIA G Review interaction between

. Foster the soundness infrastructures
of global stablecoins and
arrangements arrangements Enhance
. Factor an international
dimension into CBDC design:

data frameworks and
cross-border payments
7. Promote safe payment
Cross- corridors

border 8. Foster KYC and identity

t information-sharing
payments

Existing

arrangemer

. Facilitate increased adoption of PvP
. Improve (direct) access to payment
systems

14. Adopt a harmonised version of
1SO 20022 for message formats

15. Harmonise API protocols for 11. Explore reciprocal liquidity
data exchange arrangements
16. Establish unique identifiers with 12. Extend and align operating hours

proxy registries 13. Pursue interlinking of payment system:

Work on the building blocks built the
analytical foundation for implementation

2022

Payment Legal,
system { regulatory and
supervisory
frameworks

Data exchange
and

interoperability
and extension

message
standards

Central bank operators’ 4. Bank/non-bank 7. Interaction with data
community of practice regulation and frameworks

2. FPS interlinking across Sypervsion 8. 1SO 20022
borders 5. Information to end- harmonisation
3. Cross-border payment s RIS ‘
service level 6. AML/CFT rules 9. API harmonisation
_ agreements/schemes/ o application i, \10. LE!l use

4

11. Payments Summit 14. Technical assistance

12. Industry taskforces 15. Public sector outreach

13. Monitoring and progress reporting

The priority actions are focused on
implementation to achieve the targets



Targets for enhancing cross-border payments

Challenge Wholesale Retail (e.g. B2B, P2B/ Remittances
B2P, other P2P)

Cost

Speed

Access

Transparency

FSB

No target set Global average cost no UN SDG remittance cost targets
more than 1%, no reaffirmed
corridors higher than 3%

75% within one hour of 75% within one hour of 75% within one hour of payment

payment initiation, payment initiation, initiation, remainder within one
remainder within one remainder within one business day

business day business day

At least one option for At least one option for 90% of individuals to have
sending + receiving sending + receiving access to means of sending a
cross-border wholesale cross-border electronic cross-border electronic
payments payments remittance payment

Joint target for all market segments: payment service providers to provide a minimum
defined list of information concerning cross-border payments to payers and payees



Priority actions focusing on increased external engagement

Practitioner advice and
collaboration mechanism on
Broad, strategic provision and modification of
commitments and FSB's cross-border payments

perspectives Payments

Summit Forum for the exchange of

implementation experiences
and coordination between
public and private sector

Expert groups,
workshops

Detailed, technical advice channels




Current structure of the FSB cross-border payments programme

FSB Plenary

FSB Cross-border
Payments Coordination

e |MF and World Bank on

r
: technical assistance
|
|
|

CPMI Cross-border <=+ - . ®
Payments Programme  Eleledalg FSB CPC Delivery Group Prils Number of the priority action &
Coordination Board in the G20 Roadmap
o 0 Industry participation

== Coordination, reporting on progress

FSB Bank and FSB Cross-border
Non-Bank Supervision Payment Data and
Group Identifiers Group

FSB CPC Targets Data
Group

Legal, regulatory and

supervisory TF




Current structure of the CPMI cross-border payments programme

FSB Cross-border
Payments Coordination
Group

Cross-border Payments

Programme FSB CPC Delivery Group
Coordination Board

Intgropgraplllw WS_ Messaging WS (ISO Govgrnance and Central bank-operated Cr.oss—borde—,r pgyrrjents
(interlinking, service 20022, APIS) oversight WS (FPS payment systems interoperability and
level agreements) : interlinking) Community of Practice extension TF

Service Level TF - 1SO 20022 Joint TF

— e e e Number of the priority action .5

in the G20 Roadmap

_® 0 Industry participation

API Panel of Experts

o == Coordination, reporting on progress




LRS terms of reference and working procedures

Responsibilities / tasks
« Provide input and feedback

+ Frictions in legal, regulatory or supervisory frameworks related to the provision of cross-
border payments

 Frictions in relevant data-related frameworks
» Contribute to analysis of potential areas for action that could address the frictions
Working procedures
* Sub-structures
» Meetings and written procedures
» Coordination with other groups
* Work materials
» Decision making and reporting
« Handling of information

FSB
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