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Recommendation 22:  Linkages between line items in the balance sheet and the income statement with
positions included in the traded market risk disclosures 

Section 5 – Market risk

Source: HSBC Annual Report 2013, p236-237
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Recommendation 22:  Linkages between line items in the balance sheet and the income statement with
positions included in the traded market risk disclosures 

Source: TD Annual Report 2013, p83-88

TD defines market risk in trading and non-trading risk separately across 
multiple pages (p. 84-88); interest rate risk section shown above 

Partial disclosure shown 

Section 5 – Market risk
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Recommendation 23:  Provide qualitative and quantitative breakdowns of significant trading and non-trading 
market risk factors that may be relevant to the bank’s portfolio beyond interest rates, foreign exchange, 
commodity and equity measures

Source: Lloyds 2013 Annual Report, p. 166-167

Section 5 – Market risk
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Recommendation 23:  Provide qualitative and quantitative breakdowns of significant trading and non-trading 
market risk factors that may be relevant to the bank’s portfolio beyond interest rates, foreign exchange, 
commodity and equity measures (1 of 2)

Source: UBS Annual Report 2013, p190-204

Section 5 – Market risk
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Recommendation 24:  Provide qualitative and quantitative disclosures that describe significant market risk 
measurement model limitations, assumptions, validation procedures, use of proxies, changes in risk measures 
and models through time and descriptions of the reasons for back-testing exceptions

Source: RBS 2013 Annual Report, pp.  324-328 (324,326 shown)

Partial disclosure shown 

Section 5 – Market risk
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Recommendation 24:  Provide qualitative and quantitative disclosures that describe significant market risk 
measurement model limitations, assumptions, validation procedures, use of proxies, changes in risk measures 
and models through time and descriptions of the reasons for back-testing exceptions

Source: UBS Annual Report 2013, p192, 198

Section 5 – Market risk
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Source: Barclays 2013 Annual Report, pp. 196-197, 413-414

Recommendation 25:  Describe market risk management techniques beyond VaR, such as stress tests, etc. 
Section 5 – Market risk
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Source: Santander Annual Report 2013, pp 215-216, 221-222

Recommendation 25:  Describe market risk management techniques beyond VaR, such as stress tests, etc. 
Section 5 – Market risk
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Recommendation 26:  Summarize credit risk profile, including significant credit risk concentrations. This should 
include a quantitative summary of aggregate credit risk exposures that reconciles to the balance sheet

Source: Citigroup Inc. 2013 Annual Report, p75-88, 121

Citigroup presents a summary of credit risk related to loans outstanding, 
including details regarding specific credit risk for concentrations such as 
residential first mortgages and emerging markets 

Section 6 – Credit risk
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Recommendation 26:  Summarize credit risk profile, including significant credit risk concentrations. This should 
include a quantitative summary of aggregate credit risk exposures that reconciles to the balance sheet

Source: ING Annual Report 2013, p390 - 391

ING provides additional granularity on credit risk concentrations for retail and 
consumer lending by geography and industry in a subsequent section; however, 
balances shown do not reconcile to the balance sheet

Section 6 – Credit risk
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Recommendation 27: Policies for identifying impaired or non-performing loans, including how the bank 
defines impaired or non-performing, restructured and returned-to-performing (cured) loans as well as 
explanations of loan forbearance policies (1 of 2)  

Source: Lloyds Banking Group Annual Report 2013, p340-346

Section 6 – Credit risk
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Recommendation 27:  Policies for identifying impaired or non-performing loans, including how the bank 
defines impaired or non-performing, restructured and returned-to-performing (cured) loans as well as 
explanations of loan forbearance policies  (2 of 2) 

Source: Lloyds Banking Group Annual Report 2013, p340-346

Section 6 – Credit risk
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Recommendation 27: Policies for identifying impaired or non-performing loans (1 of 2)

Source: UniCredit 2013 Pillar 3, pp. 105-109

Section 6 – Credit risk
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Recommendation 27: Policies for identifying impaired or non-performing loans, including how the bank 
defines impaired or non-performing, restructured and returned-to-performing (cured) loans as well as 
explanations of loan forbearance policies (2 of 2)

Source: UniCredit 2013 Pillar 3, pp. 105-109

Section 6 – Credit risk



73

Enhanced Disclosure Task Force  • Examples of Leading Disclosure Practices

73

Recommendation 28a:  Reconciliation of the opening and closing balances of non-performing or impaired 
loans in the period and the allowance for loan losses

Source: Wells Fargo Annual Report 2013, p. 70, 166

Section 6 – Credit risk
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Recommendation 28b:  Explanation of the effects of loan acquisitions on ratio trends as well as qualitative 
and quantitative information about restructured loans (1 of 2)

Source: Bank of America Annual Report 2013, p. 82-83

Section 6 – Credit risk
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Recommendation 28b:  Explanation of the effects of loan acquisitions on ratio trends as well as qualitative 
and quantitative information about restructured loans (2 of 2)

Source: Bank of America Annual Report 2013, p. 86-87; 93 

Use the right pages

Bank of America provides additional disclosures about restructured 
commercial exposures on subsequent pages

Section 6 – Credit risk
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Recommendation 29:  Counterparty risk that arises from derivatives transactions

Source: Santander Annual Report 2013, p. 199-200

Section 6 – Credit risk
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Recommendation 29:  Counterparty risk that arises from derivatives transactions

Source: Scotiabank Annual Report 2013, p. 140 - 142

Section 6 – Credit risk
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Recommendation 30:  Provide qualitative information on credit risk mitigation, including collateral held for 
all sources of credit risk and quantitative information where meaningful (1 of 2)

Source: ING 2013 Annual Report, pp. 283-293, 403-404 (283-284 shown) 

ING provides additional details on credit risk mitigation for consumer, business 
and capital markets lending by geography and by industry in a subsequent 
section. Consumer and Business lending are shown on the following page

Section 6 – Credit risk
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Recommendation 30:  Provide qualitative information on credit risk mitigation, including collateral held for 
all sources of credit risk and quantitative information where meaningful (2 of 2)

Source: ING 2013 Annual Report, pp. 283-293, 403-404

Section 6 – Credit risk
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Recommendation 30:  Provide qualitative information on credit risk mitigation, including collateral held for 
all sources of credit risk and quantitative information where meaningful (1 of 2)

Source: HSBC Annual Report 2013, pp. 179-185

Section 6 – Credit risk
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Recommendation 30:  Provide qualitative information on credit risk mitigation, including collateral held for 
all sources of credit risk and quantitative information where meaningful (2 of 2)

Source: HSBC Annual Report 2013, pp. 179-185

Section 6 – Credit risk
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Recommendation 31:  Describe ‘other risk’ types based on management’s classifications and discuss how 
each one is identified, governed, measured and managed

Section 7 – Other risks

Source: Standard Chartered 2013 Annual Report, pp. 109-110, 123-125

Enhanced Disclosure Task Force  • Examples of Leading Disclosure Practices

Risk management processes are defined further in the annual report
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Recommendation 31:  Describe ‘other risk’ types based on management’s classifications and discuss how 
each one is identified, governed, measured and managed

Source: Commerzbank 2013 Annual Report, p. 130-131

Enhanced Disclosure Task Force  • Examples of Leading Disclosure PracticesSection 7 – Other risks
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Recommendation 32:  Discuss risk events, including impact on businesses and bank response where 
material or potentially material loss events have occurred with focus on changes to risk processes

Source: Mizuho 2013 Annual Report, pp. 9-12

Section 7 – Other risks
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Recommendation 32:  Discuss risk events, including impact on businesses and bank response where 
material or potentially material loss events have occurred with focus on changes to risk processes (1 of 2)

Source: HSBC 2013 Annual Report, pp. 141-145

HSBC incorporates its discussion of operational risk events into its Top and 
Emerging Risks section. Users identified this as leading practice because it 
clearly highlights what issues management is focusing on and risk 
mitigation actions taken / in-process

Section 7 – Other risks
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Recommendation 32:  Discuss risk events, including impact on businesses and bank response where 
material or potentially material loss events have occurred with focus on changes to risk processes (2 of 2)

Source: HSBC 2013 Annual Report, pp. 141-145

Section 7 – Other risks


