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FSB Regional Consultative Group for Asia discusses macroprudential 
frameworks, financial technology and correspondent banking  

 
Today, the Hong Kong Monetary Authority hosted the eleventh meeting of the Financial 
Stability Board (FSB) Regional Consultative Group (RCG) for Asia. 

At their meeting, members of the FSB RCG for Asia began by reviewing the FSB’s workplan 
and policy priorities. They considered reform-related work that remains to be completed, 
including some elements of the Total Loss-Absorbing Capacity standard for banks and the 
Basel III framework, work to address emerging vulnerabilities such as misconduct risk and 
climate change, and the monitoring of implementation and effects of the reforms. 

They next considered vulnerabilities in the global financial system and their potential impact 
on Asia. Members discussed the high level of private sector debt in Asia and the extent to 
which it is vulnerable to US dollar risk. Related to this, they noted the increase in US dollar 
funding costs for banks and the impact of monetary policy announcements and actual 
increases in interest rates. 

Members turned their attention to macroprudential policy frameworks and tools, focusing on 
the recently issued IMF-FSB-BIS publication entitled Elements of Effective Macroprudential 
Policies1. They discussed institutional arrangements, mandates and powers associated with 
macroprudential frameworks and operational considerations such as the monitoring of 
systemic risk. Members shared experiences with the design and implementation of 
macroprudential policies and tools in Asia. 

Continuing a discussion that began in the previous meeting of the RCG Asia,2 members 
considered the impact of financial technology on retail payments systems. On the one hand, 
the use of technology in retail payment systems, such as smart phone technology, has made 
the micro payments and money transfers more accessible and convenient. On the other hand, 
these advancements expose customers to credit and operational risk. Concluding this session, 
they contemplated appropriate regulatory approaches to foster sound and secure retail 
payment systems while striking a balance between financial inclusion, customer convenience 
and financial stability. 

Members next shared experiences on non-performing loans (NPLs), including how financial 
institutions in Asia are identifying, measuring, monitoring and controlling NPLs, and what legal, 
regulatory or other hurdles impede their resolution. As part of this discussion, guidance 

                                                      
1  See http://www.fsb.org/2016/08/elements-of-effective-macroprudential-policies/.  
2  See http://www.fsb.org/wp-content/uploads/FSB-RCG-Asia-Press-Release.pdf.  

http://www.fsb.org/2016/08/elements-of-effective-macroprudential-policies/
http://www.fsb.org/wp-content/uploads/FSB-RCG-Asia-Press-Release.pdf
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provided in the Basel Committee’s consultative document on the Prudential treatment of 
problem assets - definitions of non-performing exposures and forbearance3 was highlighted. 

The meeting concluded with a session during which members discussed the impact of the 
withdrawal of correspondent banking and the broader issue of de-risking on Asia. The Financial 
Action Task Force provided an overview of its recently issued guidance on correspondent 
banking services4 and clarified that correspondent financial institutions are not required to 
conduct due diligence on each individual customer of their respondent institutions’ customers. 
Members also considered solutions, including the need for greater clarity by regulators with 
respect to their expectations, the implementation by banks of a risk-based anti-money 
laundering/combating the financing of terrorism assessments, the need for international 
organisations to continue their involvement and cross-border cooperation among national 
authorities.  

The FSB Regional Consultative Group for Asia is co-chaired by Mr Norman T. L. Chan, Chief 
Executive, Hong Kong Monetary Authority and Mr Ashraf Mahmood Wathra, Governor, State 
Bank of Pakistan. Membership includes financial authorities from Australia, Cambodia, China, 
Hong Kong SAR, India, Indonesia, Japan, Korea, Malaysia, New Zealand, Pakistan, 
Philippines, Singapore, Sri Lanka, Thailand and Vietnam.5 

Notes to editors 

The FSB has six Regional Consultative Groups, established under the FSB Charter, to bring 
together financial authorities from FSB member and non-member countries to exchange views 
on vulnerabilities affecting financial systems and on initiatives to promote financial stability.6,7  

The FSB has been established to coordinate at the international level the work of national 
financial authorities and international standard setting bodies and to develop and promote the 
implementation of effective regulatory, supervisory and other financial sector policies in the 
interest of financial stability. It brings together national authorities responsible for financial 
stability in 24 countries and jurisdictions, international financial institutions, sector-specific 
international groupings of regulators and supervisors, and committees of central bank experts. 
Through its six Regional Consultative Groups, the FSB conducts outreach with and receives 
input from an additional approximately 65 jurisdictions. 

The FSB is chaired by Mark Carney, Governor of the Bank of England. Its Secretariat is located 
in Basel, Switzerland, and hosted by the Bank for International Settlements.  

For further information on the FSB, visit the FSB website, www.fsb.org/. 

 

                                                      
3  See http://www.bis.org/bcbs/publ/d367.htm.  
4  See http://www.fatf-gafi.org/publications/fatfrecommendations/documents/correspondent-banking-

services.html.  
5  The list of members of the Regional Consultative Group for Asia is available at: www.fsb.org/about/organisation-

and-governance/list-of-members-of-the-fsb-regional-consultative-group-for-asia/.  
6   See http://www.fsb.org/wp-content/uploads/r_120809.pdf.  
7  The FSB Regional Consultative Groups cover the following regions: Americas, Asia, Commonwealth of 

Independent States, Europe, Middle East and North Africa, and Sub-Saharan Africa. 

http://www.fsb.org/
http://www.bis.org/bcbs/publ/d367.htm
http://www.fatf-gafi.org/publications/fatfrecommendations/documents/correspondent-banking-services.html
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file://msfsshared/MED/FSB/Regional%20Meetings/12.%20Meetings%20of%20the%20RCGs/Asia/10b%20-%2027May2016%20Kuala%20Lumpur/Press%20release/www.fsb.org/about/organisation-and-governance/list-of-members-of-the-fsb-regional-consultative-group-for-asia/
file://msfsshared/MED/FSB/Regional%20Meetings/12.%20Meetings%20of%20the%20RCGs/Asia/10b%20-%2027May2016%20Kuala%20Lumpur/Press%20release/www.fsb.org/about/organisation-and-governance/list-of-members-of-the-fsb-regional-consultative-group-for-asia/
http://www.fsb.org/wp-content/uploads/r_120809.pdf


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage false
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /SymbolMT
    /Wingdings-Regular
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 600
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<


    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>



    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>


    /SKY <>

    /SUO <>
    /SVE <>
    /TUR <>

    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [595.276 841.890]
>> setpagedevice


